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18-0563 Agreement No. 18-585

RESTATED AGREEMENT

THIS RESTATED AGREEMENT, hereinafter referred to as “Restated Agreement,” is made
and entered into this 9th day of October, 2018, by and between COUNTY OF FRESNO, a Political
Subdivision of the State of California, Fresno, California (hereinafter “COUNTY"), and Hudson
Henderson & Co,, Inc., whose address is 7473 N. Ingram Ste 102, Fresno, California (hereinafter
“CONTRACTOR").

WITNESSETH:

WHEREAS, COUNTY and CONTRACTOR entered into Agreement number P-15-175-C, dated
May 7, 2015, (hereinafter “Agreement”), pursuant to which CONTRACTOR agreed to prepare annual
financial statements and annual financial transaction reports of 33 Special Districts on behalf of
COUNTY, which is attached hereto as Exhibit B; and

WHEREAS, COUNTY and CONTRACTOR amended the Agreement on December 1, 2017, via
‘AMENDMENT NUMBER ONE (1)” (referred to herein as “First Amendment”), to add language to the
Scope of Work to include preparation of the final audited Financial Statements in addition to the initial
compilations, which is attached hereto as Exhibit C; and

WHEREAS, COUNTY and CONTRACTOR amended the Agreement as amended on March 6,
2018, via “AMENDMENT NUMBER TWO (2)" (referred to herein as “Second Amendment”), to extend
the Agreement’s term to May 6, 2019, and to increase the contract maximum to ninety-nine-thousand-
nine-hundred-dollars ($99,900.00), which is attached hereto as Exhibit D; and

WHEREAS, COUNTY and CONTRACTOR now desire to amend the Agreement as amended
to increase the term to May, 6, 2020, and to increase the contract maximum to one-hundred-fifty-five-
thousand dollars ($155,000.00).

WHEREAS, COUNTY and CONTRACTOR now desire to restate and amend the Agreement as
amended and have the language of this Restated Agreement supersede any language in the
Agreement as amended that is contrary or in conflict to the language in this Restated Agreement;

NOW, THEREFORE, for good and valuable consideration, the receipt and adequacy of which
is hereby acknowledged, COUNTY and CONTRACTOR agree as follows:

1. RESTATEMENT OF THE AGREEMENT
-1-
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The COUNTY and the CONTRACTOR acknowledge and agree that the terms in this Restated
Agreement, as specifically delineated in this document, supersede any language in the Agreement,
First Amendment, or Second Amendment that is contrary or that conflicts with the language in this
Restated Agreement. To the extent that the language in the following is not inconsistent with this
Restated Agreement, this Restated Agreement incorporates the Agreement as Amended, consisting of
the Agreement (Exhibit B), First Amendment (Exhibit C), and the Second Amendment (Exhibit D),
including any attachments to the foregoing Exhibits, as though fully set forth herein.

2, RESPONSIBILITIES OF CONTRATOR: CONTRACTOR shall continue to provide

services as delineated in the Agreement, First Amendment, Second Amendment and this Restated
Agreement, to the exient that such services are not in any way inconsistent with this Restated
Agreement.

3. TERM: The original Agreement commenced on May 7, 2015, and this Restated
Agreement will expire on May 6, 2020. This Restated Agreement cannot be extended without the
consent of both parties and a written amendment.

4, TERMINATION:

A Non-Allocation of Funds - The terms of this Restated Agreement, and the services to be
provided hereunder, are contingent on the approval of funds by the appropriating government agency.
Should sufficient funds not be allocated, the services provided may be modified, or this Restated
Agreement terminated, at any time by giving the CONTRACTOR thirty (30) days advance written
notice. .

B. Breach of Contract - The COUNTY may immediately suspend or terminate this
Restated Agreement in whole or in part, where in the determination of the COUNTY there is:

1) An illegal or improper use of funds;
2) A failure to comply with any term of this Restated Agreement;
3) A substantially incorrect or incomplete report submitted to the COUNTY;
4) Improperly performed service.
In no event shall any payment by the COUNTY constitute a waiver by the COUNTY of any breach

of this Restated Agreement or any default which may then exist on the part' of the CONTRACTOR.
-2
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Neither shall such payment impair or prejudice any remedy available to the COUNTY with respect to the
breach or default. The COUNTY shall have the right to demand of the CONTRACTOR the repayment to
the COUNTY of any funds disbursed to the CONTRACTOR under this Restated Agreement, which in the
judgment of the COUNTY were not expended in accordance with the terms of this Restated Agreement.
The CONTRACTOR shall promptly refund any such funds upon demand.

C. Without Cause - Under circumstances other than those set forth above, this Restated
Agreement may be terminated by COUNTY upon the giving of thirty (30) days advance written notice
of an intention to terminate to CONTRACTOR.

5. COMPENSATION/INVOICING: COUNTY agrees to pay CONTRACTOR and
CONTRACTOR agrees to receive compensation in accordance with the compensation rates as outlined
in Exhibit A. The compensation rates, listed in items One (1) through Three (3) of Exhibit A are inclusive
of all annual costs, expenses, taxes, charges, fees, and any other monetary amount CONTRACTOR may
invoice or charge to COUNTY for the respective work. Any Extra Services, as delineated in Exhibit A,
must be consented to in writing by COUNTY, through the Director of Public Works and Planning or herthis
designee, prior to CONTRACTOR providing the services and COUNTY being obligated to pay for said
Extra Services.

CONTRACTOR shall submit monthly invoices, as applicable, to COUNTY for services provided.
Upon approval by COUNTY, through the Director of Public Works and Planning or her/his designee,
COUNTY shall pay CONTRACT forty-five (45) days after receiving an approved invoice.

In no event shall services performed under this Restated Agreement be in excess of One
Hundred Fifty-Five Thousand ($155,000.00) during the term of this Restated Agreement. Itis
understood that all expenses incidental to CONTRACTOR'S performance of services under this
Restated Agreement shall be borne by CONTRACTOR.

6. INDEPENDENT CONTRACTOR: In performance of the work, duties and obligations

assumed by CONTRACTOR under this Agreement, it is mutuaily understood and agreed that
CONTRACTOR, including any and all of the CONTRACTOR'S officers, agents, and employees will at all
times be acting and performing as an independent contractor, and shall act in an independent capacity

and not as an officer, agent, servant, employee, joint venturer, partner, or associate of the COUNTY.
-3-
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Furthermore, COUNTY shall have no right to control or supervise or direct the manner or method by
which CONTRACTOR shali perform its work and function. However, COUNTY shall retain the right to
administer this Restated Agreement so as to verify that CONTRACTOR is performing its obligations in
accordance with the terms and conditions thereof.

CONTRACTOR and COUNTY shall comply with all applicable provisions of law and the rules and
regulations, if any, of governmentat authorities having jurisdiction over matters the subject thereof.

Because of its status as an independent contractor, CONTRACTOR shall have absolutely no right
to employment rights and benefits available to COUNTY employees. CONTRACTOR shall be solely liable
and responsible for providing to, or on behalf of, its employees all legally required employee benefits. In
addition, CONTRACTOR shall be solely responsible and save COUNTY harmless from all matters
relating to payment of CONTRACTOR'S employees, including compliance with Social Security
withholding and all other regulations governing such matters. It is acknowledged that during the term of
this Restated Agreement, CONTRACTOR may be providing services to others unrelated to the COUNTY
or to this Agreement.

7. MODIFICATION: Any matters of this Agreement may be modified from time to time by
the written consent of all the parties without, in any way, affecting the remainder.

8. NON-ASSIGNMENT: Neither party shall assign, transfer or sub-contract this Restated
Agreement nor their rights or duties under this Restated Agreement without the prior written consent of
the other party.

9. HOLD HARMLESS: CONTRACTOR agrees to indemnify, save, hold harmiless, and at

COUNTY'S request, defend the COUNTY, its officers, agents, and employees from any and all costs and
expenses (including attomey’s fees and costs), damages, liabilities, claims, and losses occurring or
resulting to COUNTY in connection with the performance, or failure to perform, by CONTRACTOR, its
officers, agents, or employees under this Restated Agreement, and from any and all costs and expenses
(including attomey’s fees and costs), damages, liabilities, claims, ard losses occurring or resulting to any
person, firm, or corporation who may be injured or damaged by the performance, or failure to perform,
of CONTRACTOR, its officers, agents, or employees under this Restated Agreement.

10. INSURANCE
-4
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Without limiting the COUNTY'’s right to obtain indemnification from CONTRACTOR or any third
parties, CONTRACTOR, at its sole expense, shall maintain in full force and effect, the following
insurance policies or a program of self-insurance, including but not limited to, an insurance pooling
arrangement or Joint Powers Agreement (JPA) throughout the term of the Restated Agreement:

A. Commercial General Liability

Commercial General Liability Insurance with limits of not less than One Million Dollars
($1,000,000.00) per occurrence and an annual aggregate of Two Million Dollars ($2,000,000.00). This
policy shall be issued on a per occurrence basis. COUNTY may require specific coverages including
completed operations, products liability, contractual liability, Explosion-Collapse-Underground, fire legal
liability or any other liability insurance deemed necessary because of the nature of this contract.

B. Automobile Liability

Comprehensive Automobile Liability Insurance with limits of not less than One Million
Dollars ($1,000,000.00) per accident for bodily injury and for property damages. Coverage should include
any auto used in connection with this Restated Agreement.

C. Professional Liability

If CONTRACTOR empioys licensed professional staff, (e.g., Ph.D., RN, LC.S.W,,
M.F.C.C., CPA) in providing services, Professional Liability insurance with limits of not less than One
Million Doliars ($1,000,000.00) per occurrence, Two Million Dollars ($2,000,000.00) annual aggregate.

D. Worker's Compensation

A policy of Worker's Compensation insurance as may be required by the California
Labor Code.

Additional Reguirements Relating to Insurance

CONTRACTOR shall obtain endorsements to the Commercial General Liability insurance
naming the County of Fresno, its officers, agents, and employees, individually and collectively, as
additional insured, but only insofar as the operations under this Restated Agreement are concered.
Such coverage for additional insured shall apply as primary insurance and any other insurance, or
self-insurance, maintained by COUNTY, its officers, agents and employees shall be excess only and

not contributing with insurance provided under CONTRACTOR's policies herein. This insurance shall
5.
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not be cancelled or changed without a minimum of thirty (30) days advance written notice given to
COUNTY.

CONTRACTOR hereby waives its right to recover from COUNTY, its officers, agents, and
employees any amounts paid by the policy of worker's compensation insurance required by this
Restated Agreement. CONTRACTOR is solely responsible to obtain any endorsement to such policy
that may be necessary to accomplish such waiver of subrogation, but CONTRACTOR's waiver of
subrogation under this paragraph is effective whether or not CONTRACTOR obtains such an
endorsement.

Within Thirty (30) days from the date CONTRACTOR signs and executes this Restated
Agreement, CONTRACTOR shall provide certificates of insurance and endorsement as stated above
for all of the foregoing policies, as required herein, to the County of Fresno, (Lemuel Asprec, 2220
Tulare Street, 6" Floor, Fresno, CA 93721), stating that such insurance coverage have been obtained
and are in full force; that the County of Fresno, its officers, agents and employees will not be
responsible for any premiums on the policies; that such Commercial General Liability insurance names
the County of Fresno, its officers, agents and employees, individually and collectively, as additional
insured, but only insofar as the operations under this Restated Agreement are concerned; that such
coverage for additional insured shall apply as primary insurance and any other insurance, or
self-insurance, méintained by COUNTY, its officers, agents and employees, shall be excess only and
not contributing with insurance provided under CONTRACTOR's policies herein; and that this
insurance shall not be cancelled or changed without a minimum of thirty (30) days advance, written
notice given to COUNTY.

In the event CONTRACTOR fails to keep in effect at all times insurance coverage as herein
provided, the COUNTY may, in addition to other remedies it may have, suspend or terminate this
Restated Agreement upon the occurrence of such event.

All policies shall be issued by admitted insurers licensed to do business in the State of
California, and such insurance shall be purchased from companies possessing a current A.M. Best,
Inc. rating of A FSC Vi or better.

11.  AUDITS AND INSPECTIONS: The CONTRACTOR shall at any time during business
-6-
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hours, and as often as the COUNTY may deem necessary, make available to the COUNTY for
examination all of its records and data with respect to the matters covered by this Restated Agreement.
The CONTRACTOR shall, upon request by the COUNTY, permit the COUNTY to audit and inspect all of
such records and data necessary to ensure CONTRACTOR'S compliance with the terms of this Restated
Agreement.

If this Restated Agreement exceeds ten thousand dollars ($10,000.00), CONTRACTOR shall
be subject to the examination and audit of the Auditor General for a period of three (3) years after final
payment under contract (Government Code Section 8546.7).

12 w NOTICES: The persons and their addresses having authority to give and receive notices

under this Restated Agreement include the following:

COUNTY CONTRACTOR

COUNTY OF FRESNO Hudson Henderson & Co., Inc.
Attn: Lemuel Asprec Attn: Brian Henderson

Public Works & Planning

2220 Tulare Street, 6% Fioor 7473 N. Ingram, Ste 102
Fresno, CA 93721 Fresno, CA 93711

PH: 559.600.4298 PH: 559.412.7576

FAX: 559.455.4606 Fax: 559.493.5325

All notices between the COUNTY and CONTRACTOR provided for or permitted under this
Restated Agreement must be in writing and delivered either by personal service, by first-class United
States mail, by an overnight commercial courier service, or by telephonic facsimile transmission. A notice
delivered by personal service is effective upon service to the recipient. A notice delivered by first-class
United States mail is effective three COUNTY business days after deposit in the United States mail,
postage prepaid, addressed to the recipient. A notice delivered by an overnight commercial courier
service is effective one COUNTY business day after deposit with the overmnight commercialucourier
service, delivery fees prepaid, with delivery instructions given for next day delivery, addressed to the
recipient. A notice delivered by telephonic facsimile is effective when transmission to the recipient is
completed (but, if such transmission is completed outside of COUNTY business hours, then such delivery
shall be deemed to be effective at the next beginning of a COUNTY business day), provided that the
sender maintains a machine record of the completed transmission. For all claims arising out of or related

to this Restated Agreement, nothing in this section establishes, waives, or modifies any claims

-7-
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presentation requirements or procedures provided by law, including but not limited to the Government
Claims Act (Division 3.6 of Title 1 of the Government Code, beginning with section 810).

13. GOVERNING LAW: Venue for any action arising out of or related to this Restated
Agreement shall only be in Fresno County, California.

The rights and obligations of the parties and all interpretation and performance of this Restated
Agreement shall be governed in all respects by the laws of the State of California.

14. DISCLOSURE OF SELF-DEALING TRANSACTIONS

This provision is only applicable if the CONTRACTOR is operating as a corporation (a for-profit
or non-profit corporation) or if during the term of the agreement, the CONTRACTOR changes its status
to operate as a corporation.

Members of the CONTRACTOR's Board of Directors shall disclose any self-dealing
transactions that they are a party to while CONTRACTOR is providing goods or performing services
under this Restated Agreement. A self-dealing transaction shall mean a transaction to which the
CONTRACTOR is a party and in which one or more of its directors has a material financial interest.
Members of the Board of Directors shall disclose any self-dealing transactions that they are a party to
by completing and signing a Self-Dealing Transaction Disclosure Form, attached hereto as Exhibit E
and incorporated herein by reference, and submitting it to the COUNTY prior to commencing with the
self-dealing transaction or immediately thereafter.

15. ENTIRE AGREEMENT: This Restated Agreement constitutes the entire agreement

between the CONTRACTOR and COUNTY with respect to the subject matter hereof and supersedes all
previous agreement negotiations, proposals, commitments, writings, advertisements, publications, and
understanding of any nature whatsoever unless expressly included in this Restated Agreement. In the
event of any inconsistency in interpreting the documents which constitute this Restated Agreement, the
inconsistency shall be resoived by giving precedence in the following order of priority: (1) the text of this
Restated Agreement; (2) Exhibit A, Annual Services Provided by Hudson Henderson; (3) Exhibit E, Self-
Dealing Transaction Form; (4) Exhibit D, the Second Amendment; (5) Exhibit C, the First Amendment;
and {6) Exhibit B, the Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Restated Agreement as of the
-8-
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|| day and year first hereinabove written.

| CONTRACTOR

COUNTY OF FRESNO

(Authdrlzed Slgnature)

Ason . Poctine

Print Name & Title *
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| FOR ACCOUNTING USE ONLY:

ORG No.: Various

Account No.: 7295

N

| Requisition No.:1401800083

S4l Qlintéro, i
of ervi

ATTEST:
Bemnice E. S

hairperson of the Board
rs of the County of Fresno

eidel

Clerk of the Board of Supervisors
County of Fresno, State of California




EXHIBIT A
ANNUAL SERVICES PROVIDED BY HUDSON HENDERSON

1. Prepare Annual Financial Statements for $ 15,180
33 Special Districts

2. Prepare SCO Annual Report 6,270
3. Audited Financial Statement Preparation

with independent auditor's report 5,780

TOTAL ANNUALCOST § 27,230

Extra Services will be charged at the hourly rates listed below:

Partners $110/hr
Supervisory Staff $ 60/hr
Clerical $ 40/hr



Exhibit B

DATE: June 8, 2015
Vendor Number: Q00

Contract No.: P-15-175-C

Contract Title: Prepare Annual Financial
Statements. & Annual
Transaction Reports for

33 Special Districts

Contract Period: 05/07/15 - 05/06/18
Using Agencies: Public Works & Planning
Special Districts

Terms: Net 45

Total Contract Amt.: $85,800
Buyer Name: SW. Kby

Requisition No: 1401500024

[ new [ I renew

[j TICK DATE } | REFERENCE (RFG#/REPH)

Name/Address: Hudson Henderson & Co. LLP

f 55 Shaw Ave. Suite #101
Clovis, CA 93613

Representative: Brian Henderson

Phone No.: 559.322.4400

Email: Henderson@hhccpas.com
Org; 9140

Supersedes:

[ | ApsusTment

DESCRIPTION:  CPA accounting firm to prepare annual financial statements and annual reports for Public Works and Planning's 33

Spacial Districts.

SPECIAL INSTRUCTIONS:

DISTRIBUTION: Completed By: Date; Completed By: Date

Public Works-Special
DEPARTMENT: Di st s

REQUISITIONER:  Lemuel Asprec

Carol Pratt

Rev 1/2/15
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RECEIVED FURCIASING T8 County of Fresno

Sn1g [ -8 3 1:08 INTERNAL SERVICES DEPARTMENT
7015 90k -8 AR ROBERT BASH, DIRECTOR — CIO
Facility Services <+ Fleet Services + Graphics
Information Technology <« Purchasing

Security =+ Telecommunications

PROCUREMENT AGREEMENT
Agreement Number P-15-175-C
May 7, 2015

Hudson Henderson & Company, LLP
55 Shaw Ave., Suite 101
Ciovis, CA 93612

The County of Fresno (County) hereby contracts with Hudson Henderson & Company, LLP
(Contractor) to prepare annual financial statements and annual financial transaction reports of
33 Special Districts in accordance with the text of this agreement, Attachment “A”, County of
Fresno Request for Quotation No: 946-5324 and the attached contractors response to County of
Fresno Request for Quotation No: 946-5324 by this reference made a part hereof.

TERM: This Agreement shall become effective May 7, 2015 and shall remain in effect through
May 6, 2018.

EXTENSION: This Agreement may be extended for one (1) additional one (1) year period by
the mutual written consent of all parties.

CONTRACTOR'S SERVICES: Contractor shall perform the services as described in
Attachment “A™ attached, at the rates set forth in Attachment “A”.

PRICES: Prices shall be firm for the contract period. Any pricing changes which may take place
during the life of the contract must be submitted in writing to the County of Fresno Purchasing
Manager and received no less than thirty (30) days prior to becoming effective.

MAXIMUM: In no event shall services performed and/or fees paid under this Agreement be in
excess of eighty-five thousand eight hundred dollars ($85,800.00).

ADDITIONAL ITEMS: The County reserves the right fo negotiate additional items to this
Agreement as deemed necessary. Such additions shall be made in writing and signed by both
parties.

DEFAULT: In case of default by Contractor, the County may procure the articles/services from
another source and may recover the loss occasioned thereby from any unpaid balance due the
Contractor or by any other legal means available to the County. The prices paid by County shall
be considered the prevailing market price at the time such purchase is made. Inspection of

4525 E. Hamilton Avenue / Fresno, California 93702-4599 / (559) 600-7110



PROCUREMENT AGREEMENT NUMBER: P-15-175-C ‘ "Pag'e;*z
Hudson Henderson & Company, LLP ”
May 27, 2015

deliveries or offers for delivery, which do not meet specifications, will be at the expense of
Contractor.

INVOICING: An itemized invoice in duplicate shall be mailed to requesting County department
in accordance with invoicing instructions included in each order referencing this Agreement.
The Agreement number must appear on all shipping documents and invoices. Invoice terms
shali be Net 45 Days.

INVOICE TERMS: Net forty five (45) days from the receipt of invoice.

TERMINATION: The County reserves the right to terminate this Agreement upon thirty (30)
days written notice to the Contractor. In the event of such termination, the Contractor shall be
paid for satisfactory services or supplies provided to the date of termination.

LAWS AND REGULATIONS: The Contractor shall comply with all laws, rules and regulations
whether they be Federal, State or municipai, which may be appiicable to Contractor's business,
equipment and personnel engaged in service covered by this Agreement.

AUDITS AND RETENTION: Terms and conditions set forth in the agreement associated with
the purchased goods are incorporated herein by reference. In addition, the Contractor shall
maintain in good and legible condition all books, documents, papers, data files and other
records related to its performance under this contract. Such records shall be complete and
available to Fresno County, the State of California, the federal government or their duly
authorized representatives for the purpose of audit, examination, or copying during the term of
the contract and for a period of at least three years following the County's final payment under
the contract or until conclusion of any pending matter (e.g., litigation or audit), whichever is later.
Such records must be retained in the manner described above until all pending matters are
closed.

LIABILITY: The Contractor agrees to:

Pay all claims for damage to property in any manner arising from Contractor's operations under
this Agreement.

Indemnify, save and hold harmless, and at County's request defend the County, its officers,
agents and employees from any and all claims for damage or other liability, including costs,
expenses, causes of action, claims or judgments resulting out of or in any way connected with
Contractor's performance or failure to perform by Contractor, its agents, officers or employees
under this Agreement.

INSURANCE:

Without limiting the COUNTY's right to obtain indemnification from CONTRACTOR or any third
parties, CONTRACTOR, at its sole expense, shall maintain in full force and effect, the following
insurance policies or a program of self-insurance, including but not limited to, an insurance
pooling arrangement or Joint Powers Agreement (JPA) throughout the term of the Agreement:

A. Commercial General Liability

Commercial General Liability Insurance with limits of not less than One Mitlion Dollars
($1,000,000.00) per occurrence and an annual aggregate of Two Million Dollars

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-15~175-C AGREEMENT .DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C Page 3
Hudson Henderson & Company, LLP
May 27, 2015

($2,000,000.00). This policy shall be issued on a per occurrence basis. County may require
specific coverage including completed operations, product liability, contractual liability,
Explosion-Collapse-Underground, fire legal liability or any other liability insurance deemed
necessary because of the nature of the contract.

B. Automobile Liability

Comprehensive Automobile Liability Insurance with limits for bodily injury of not less than
Two Hundred Fifty Thousand Dollars ($250,000.00) per person, Five Hundred Thousand
Dollars ($500,000.00) per accident and for property damages of not less than Fifty
Thousand Dollars ($50,000.00), or such coverage with a combined single limit of Five
Hundred Thousand Dollars ($500,000.00). Coverage should include owned and non-owned
vehicles used in connection with this Agreement.

C. Professional Liability

If Contractor employs licensed professional staff, (e.g., Ph.D., RN, L.C.S.W., M.F.C.C)) in
providing services, Professional Liability Insurance with limits of not less than One Million
Dollars ($1,000,000.00) per occurrence, Three Million Dollars ($3,000,000.00) annual
aggregate.

D. Worker's Compensation

A policy of Worker's Compensation insurance as may be required by the California Labor
Code.

Contractor shall obtain endorsements to the Commercial General Liability insurance naming the
County of Fresno, its officers, agents, and employees, individually and collectively, as additional
insured, but only insofar as the operations under this Agreement are concerned. Such
coverage for additional insured shall apply as primary insurance and any other insurance, or
self-insurance, maintained by County, its officers, agents and employees shall be excess only
and not contributing with insurance provided under Contractor's policies herein. This insurance
shall not be cancelled or changed without a minimum of thirty (30) days advance written notice
given to County.

Within Thirty (30) days from the date Contractor signs and executes this Agreement, Contractor
shall provide certificates of insurance and endorsement as stated above for all of the foregoing
policies, as required herein, to the County of Fresno, Attn: Lemuel! Asprec, 2220 Tulare St. g"
Floor, Fresno, CA 93721, stating that such insurance coverage have been obtained and are in
full force; that the County of Fresno, its officers, agents and employees will not be responsible
for any premiums on the policies; that such Commercial General Liability insurance names the
County of Fresno, its officers, agents and employees, individually and collectively, as additional
insured, but only insofar as the operations under this Agreement are concerned; that such
coverage for additional insured shall apply as primary insurance and any other insurance, or
self-insurance, maintained by County, its officers, agents and employees, shall be excess only
and not contributing with insurance provided under Contractor's policies herein; and that this
insurance shall not be cancelled or changed without a minimum of thirty (30) days advance,
written notice given to County.

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-15~175-C AGREEMENT.DOC
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In the event Contractor fails to keep in effect at all times insurance coverage as herein provided,
the County may, in addition to other remedies it may have, suspend or terminate this Agreement
upon the occurrence of such event.

All policies shall be with admitted insurers licensed to do business in the State of California.
Insurance purchased shall be purchased from companies possessing a current A.M. Best, Inc.
rating of A FSC VI or better.

COMING ON COUNTY PROPERTY TO DO WORK

Contractor agrees to provide maintain and furnish proof of Comprehensive General Liability
Insurance with limits of not less than $500,000 per occurrence.

INDEPENDENT CONTRACTQOR: In performance of the work, duties and obligations assumed
by Contractor under this Agreement, it is mutually understood and agreed that Contractor,
including any and all of Contractor's officers, agents, and employees will at all times be acting
and performing as an independent contractor, and shall act in an independent capacity and not
as an officer, agent, servant, employee, joint venturer, partner, or associate of the County.
Furthermore, County shall have no right to control or supervise or direct the manner or method
by which Contractor shall perform its work and function. However, County shall retain the right
to administer this Agreement so as to verify that Contractor is performing its obligations in
accordance with the terms and conditions thereof. Contractor and County shall comply with all
applicable provisions of law and the rules and regulations, if any, of governmental authorities
having jurisdiction over matters the subject thereof.

Because of its status as an independent contractor, Contractor shall have absolutely no right to
employment rights and benefits available to County employees. Contractor shall be solely liable
and responsible for providing to, or on behalf of, its employees all legally-required employee
benefits. In addition, Contractor shall be solely responsible and save County harmless from all
matters relating to payment of Contractor's employees, including compliance with Social
Security, withholding, and all other regulations governing such matters. It is acknowledged that
during the term of this Agreement, Contractor may be providing services to others unrelated to
the County or to this Agreement.

NON-ASSIGNMENT: Neither party shall assign, transfer or sub-contract this Agreement nor
their rights or duties under this Agreement without the written consent of the other party.

AMENDMENTS: This Agreement constitutes the entire Agreement between the Contractor and
the County with respect to the subject matter hereof and supersedes all previous negotiations,
proposals, commitments, writings, advertisements, publications, Request for Proposals, Bids
and understandings of any nature whatsoever unless expressly included in this Agreement.
This Agreement supersedes any and all terms set forth in Contractor's invoice. This Agreement
may be amended only by written addendum signed by both parties.

INCONSISTENCIES: In the event of any inconsistency in interpreting the documents which
constitute this Agreement, the inconsistency shall be resolved by giving precedence in the
following order of priority: (1) the text of this Agreement (excluding Attachment "A", County's
Request for Quotation No. 946-5324 and the Contractor's Quote in response thereto); (2)
Attachment "A"; (3) the County's Request for Quotation No. 946-5324 and (4) the Contractor's
guotation made in response to County's Request for Quotation No. 946-5324.

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-15-175-C AGREEMENT.DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C ' Page 5
Hudson Henderson & Company, LLP
May 27, 2015

GOVERNING LAWS: This Agreement shall be construed, interpreted and enforced under the
laws of the State of California. Venue for any action shall only be in County of Fresno.

Please acknowledge your acceptance by returning all pages of the signed original of this
Agreement to my office, retaining a copy for your files.

Please refer any inquiries in this matter to Shannon W. Kirby, Purchasing Analyst, at 559-600-
7116 or skirby@co.fresno.ca.us.

FOR THE COUNTY OF FRESNO

Purchaéing Manager
4525 East Hamilton Avenue
Fresno, CA 93702-4599

Date: S~US

GEC:SWK:hrs
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PROCUREMENT AGREEMENT NUMBER: P-15-175-C

Hudson Henderson & Company, LLP
May 27, 2015

’ 'Page;6

CONTRACTOR TO COMPLETE:
Company: Huo/;or\ L[/aw/ez@an ld C;;wn}/, L
Type of Entity:
O individual [ Limited Liability Company

{1 Sole Proprietorship
{1 Corporation

& Limited Liability Partnership
{3 General Partnership

Signed by: ﬂ g %//@/”"
Prrua Heaclerson Fardher 15/5%,/5‘“
Print Name and Title 4 Date

Signed by:
. . /“
Kip ({‘Udﬁof\ Parbne— (‘/(/f\
Print Namle and Title ! Date
IG5 Show  Guve.  Suike Y Clovis cH 734/2
Address City State  Zip
G59) 722 - #4p0 (G57) 722 - 440/ __&émm#_é/_uﬂm
TeLePHONE NUMBER FAax NUMBER E-mall’ADDRESS

ACCOUNTING USE ONLY

ORG No.: 9140
Account No.: 7295
Requisition No.: 1401500024
(04/2015)

G: \PUBLIC\CONTRACTS & EXTRACTS\C\P-15-175-C AGREEMENT.DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C
Hudson Henderson & Company, LLP
May 27, 2015

ATTACHMENT "A"

SERVICES

2015

1. Prepare Annual Financial Statements for 33 $15,180
Special Districts

2. Prepare SCO Annual Report $ 6,270

Attachment Page 1 of 1

2016 2017
$15,180 $15,180

$ 6,270 $ 6,270

TOTAL $21,450

$21,450 -$21,450

G2 \PUBLIC\CONTRACTS & EXTRACTS\C\P-15-175-C AGREEMENT.DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C
Hudson Henderson & Company, LLP
May 27, 2015

Contractor’s Response to

Request for Proposal
No. 946-5324

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-15-175-C AGREEMENT,DOC



COUNTY OF FRESNO

REQUEST FOR PROPOSAL
NUMBER: 946-5324
AUDITS AND ANNUAL FINANCIAL TRANSACTION
REPORTS - SPECIAL DISTRICTS, ETC.

Issue Date: January 9, 2015

Closing Date: FEBRUARY 13, 2015
Proposal will be considered LATE when the official Purchasing time clock reads 2:00 P.M.

Questions regarding this RFP should be directed fo: Shannon W. Kirby,

phone (559) 600-7116, e-mail skirby@co.fresno.ca.us.

Check County of Fresno Purchasing’s Open Solicitations

" website at htfps://www2.co.fresno.ca.us/0440/Bids/BidsHome.aspx

for RFP documents and changss.

Please submit all Proposals to:

County of Fresno - Purchasing
4525 E. Hamilton Avenue, 2™ Floor

BIDDER TO COMPLETE

UNDERSIGNED AGREES TO FURNISH THE COMMODITY OR SERVICE STIPULATED iN THE ATTACHED PROPOSAL
SCHEDULE AT THE PRICES AND TERMS STATED, SUBJECT TO THE “COUNTY OF FRESNO PURCHASING STANDARD

INSTRUCTIONS AND CONDITIONS FOR REQUEST FOR PROPOSALS (RFP’'S)” ATTACHED.

HUDSON HENDERSON & COMPANY, LLP

COMPANY
55 SHAW AVE., SUITE 101

ADDRESS

CLOVIS CA 93612
CITY . STATE ZiP CODE
(559) 322-4400 (559) 322-4401 BHENDERSON@HHCCPAS,COM
TELEPHONE NUMBER /FACSlMILE NUMBER E-MAIL ADDRESS
SIGNED 8Y

BRIAN HENDERSON PARTNER

PRINT NAME TITLE

PD-040 {01/15)



COUNTY OF FRESNO

ADDENDUM NUMBER: ONE (1)
RFP NUMBER: 946-5324

AUDIT AND ANNUAL FINANCIAL TRANSACTION
REPORTS - SPECIAL DISTRICTS, ETC.
January 16, 2015 |

PURCHASING USE
58] GAPUBLICIRFPIFY 2014-151946-5324 AUDIT AND ANNUAL
FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS,
ETC\946-6324 ADD 1.D0C

IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOSING DATE AND BUYER’S NAME
MARKED CLEARLY ON THE QUTSIDE TO:

COUNTY OF FRESNO, Purchasing

4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 83702-4599

[CLosmG DATE OF PROPOSAL WILL BE AT 2:00 P.r., O FEBRUARY 13, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
All proposal information will be available for review after confract award.

Clarification of specifications is to be directed to: Shannon W. Kirby, phone (553) 600-7116,
{ e-mail skirby@co.fresno.ca.us.

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

» Change title of Request for Proposal:

Prepare Annual Financial Statements and Annual Financial Transaction Reports of 33 Special
Districts

ACKNOWLEDGMENT OF ADDENDUM NUMBER ONE (1) TO RFP 946-5324

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP
{PRINT)
SIGNATURE: 2 S A
NAME & TITLE: BRIAN HENDERSON, PARTNER
{PRINT)
G:\PUBLIC\RFP\FY 2014-15\846-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, (4/11)

ETC\346-5324 ADD 1.00C



COUNTY OF FRESNO
ADDENDUM NUMBER: TWO (2)
RFP NUMBER: 946-5324

PREPARE ANNUAL FINANCIAL STATEMENTS AND
ANNUAL FINANCIAL TRANSACTION REPORTS OF 33

SPECIAL DISTRICTS

February 2, 2015

PURCHASINGUSE  G\PUBLICARFPFY 20114-15\946-5324 AUDIT AND ANNUAL FINANCIAL

ss) TRANSACTION REPORTS - SPECIAL DISTRICTS, ETCi946-5324 ADD
2.00C
IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE OUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 93702-4599

{‘CLOSING DATE OF PROPOSAL WILL BE AT 2:00 P.iM., ON FEBRUARY 13, 2015.
PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
All proposal information will be available for review after contract award.

Clarification of specifications is to be directed to: Shannon W. Kirby, phone (559) 600-7116,
e-mail skirby@co.iresno.ca.us.

NOTE THE ATTACHED ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

AENT OF ADDENDUN NUMBER TWO R

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP

{PRINT)
SIGNATURE: =5 - Lrrl
NAME & TITLE: BRIAN HENDERSON, PARTNER
{PRINT)
GAPUBLIC\RFP\FY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, (4/11)

ETC\946-5324 ADD 2.DDC




COUNTY OF FRESNO

ADDENDUN NUMBER: THREE (3)
RFP NUMBER: 946-5324

PREPARE ANNUAL FINACIAL STATEMENT AND
ANNUALFINANCIAL TRANSACTION REPORTS OF 33
SPECIAL DISTRICTS

February 11, 2015

PURGHASING USE GAPUBLICIRFPIFY 2014-151946-5324 AUDIT AND ANNUAL

58 FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS,
IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE QUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 93702-4539

[cl.osms DATE OF PROPOSAL WILL BE AT 2:00 pP.M., ON FEBRUARY 26, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
Ali proposa! information will be available for review after contract award,

Clarification of specifications is to be directed to: Shannon W. Kirby, phone (559) 600-7116,
e-mail skirbv@co.fresno.ca.us.

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

» Change and extend the closing date of this RFP to February 26, 2015 at 2:00 P.M.

» Change answer to Question 18 on Addendum Two (2) to:

Q18. The annual financial statements to include footnote disclosures?

A18. Yes. Noles to the Financial Stafements (Footnote Disclosures) are a required component of the
Financial Statements.

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP

BRINT)
SIGNATURE: =B A
NAME & TITLE: BRIAN HENDERSON, PARTNER

PRINT)
G:\PUBLIC\RFPYFY 2014-151946-5324 AUDIT AND ANNUAL FINANGIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, (4H11)

ETC\B46-5324 ADD 3.00C



Original
Proposal To:

To Perform:
Prepare Annual Financial Statements and
Annual Financial Transaction Reports of 33 Special Districts
For The Fiscal Year Ending June 30, 2015
With An Option for Two Additional Years

February 13, 2015

Submitted by: Contact:

HUDSON HENDERSON & Brian Henderson, CPA
COMPANY, LLP Parther

855 Shaw Ave., Phone: (559) 322-4400
Suite 101 Fax: (559) 322-4401
Clovis, CA 93612 bhenderson@hhccpas.com

www.hhccpas.com

l HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants
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@ HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants

Cover Letter

February 13, 2015

Hudson Henderson & Company, LLP (HHC) is pleased to have the opportunity to respond to your
requeast for a proposal to prapare annual financial statements and annual financial transaction reports
of 33 special districts and to submit its qualifications for the County of Fresno (the County) for the
fiscal year ending June 30, 2015, with an option for two additional years. These financials are to be
prepared in accordance with generally accepted auditing standards, the standards set forth for
financial audits in the General Accounting Office's (GAO) Government Auditing Standards,
Governmental Accounting Standard Board (GASB) Pronouncements, and all other applicable federal,
state, local or programmatic financial requirements.

This proposal will highlight the background of the partners and staff assigned to the engagement,
summarize our experience in the governmenta! special district area, and describe our approach in
performing these services. This proposal demonstrates our ability to perform the necessary
accounting services requested by the County on a timely basis.

We are committed to performing the required work, completing the financials and annual transaction
reports prior to the County's published time frames and commit to you that we will perform the work
within the time frames required. We believe we are the best qualified to perform the accounting
services because our professional staff includes individuals well versed in governmental and special
district reporting requirements. We will also be responsive to the needs of the County year round,
not just at during financial statement preparation time.

We are confident that you will find our firm offers the required expertise, technical knowledge, and
business understanding tc perform the required services of the County. Out past experience provides
us with a thorough understanding of the needs and requirements of the County, as well as the
technical knowledge to perform such services in accordance with the accounting and reporting
guidelines as published by the various authoritative entities. This proposal is a firm and irrevocable
offer for 90 days.

I will be the engagement partner assigned to your accounting services. I am an authorized
representative of the firm and can be contacted at 55 Shaw Avenue, Suite 101, Clovis, California

93612, or by telephone at (559) 322-4400, and by emall at bhenderson@hhccpas.com. We
welcome your inquiries and look forward to further discussions with you.

Sincerely,
HUDSON HENDERSON & COMPANY, LLP

B S e

By: Brian Henderson, CPA
Partner

55 Shaw Ave. Suite 101, Clovis, CA 93612
Phone: 559-322-4400
Fax: 559-322-4401

info@hhcepas.com



CONFLICT OF INTEREST STATEMENT

Hudson Henderson & Company, LLP (HHC) is unaware of any potential conflict of interest
situations due to individual or organization activities that occur within the County,

CERTIFICATION- DISCLOSURE- CRIMINAL HISTORY & CIVIL ACTIONS

CERTIFICATION

{'}) The prospactive primary participant certifies lo the best of its knowledge end belief, that it. its
owners, officers, corporate managers and partners;

{a) Are not presently debamed, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded by any Federal depariment or agency;

(b) Have not within a three-year period preceding this proposal been convicted of or had a
civil judgment rendered against them for commission of fraud or a criminal offense in
connsction with obtaining, attempting to obtain, or performing a public (Federal, State or
focai) transaction or contract under a public transaction; violation of Federal or Slate
anlitrust statutes or commission of embezziement, theft, forgery, bribery, falsification or
dsstruction of records, making false statements, or receiving stolen property;

(c) Have not within a three-year period preceding this appfication/proposal had one or more
public transactions (Federal, State or local) terminated for cause or default.

{(2) Where the prospsctive primery parlicipant is unabie to certify to any of the statements in this
certification, such prospective participant shall attach an explanation to this proposal.

Signature; % = %// Date:
et February 13, 2015

Brian Henderson, Partner Hudson Henderson & Company, LLP
(Printed Name & Title) {Name of Agancy or Company)




REFERENCES

Located in Clovis, CA, HHC was formed to service a variety of local governments and non-
profit entities in the Central Valley, as well as throughout California. Names and phone
numbers of current and past clients and other references are provided for your inquiries. We
encourage you to contact these individuals to obtain information on the quality of the services
provided by the founding Partners. Listed below is a partial listing of that prior and current
experience:

REFERENCE LIST

Provide a fist of at feast five {5) customers for whom you have recently provided similar
services. Be sure to include all requested information,

Referenice Name: Kings County Contact:  Becky Cair- Director of Finance
Address: 1400 W, Lacey Bivd.

Ciy: __ Hanford State: _CA _ Zip: _ 93230
Phone No.: { 559 ) _ 582-3211 Date:

Senwice Provided: Audit. Preparation of Financial Statements, Single Audit, TOA Audit, First S Audit

Treasury Ovarsight, AVA Complisnce, OES & Insurance Grant audits

Refetence Name: Fresno County Contaci: Lawrence Seymour- Acct-Fin Div. Chief
Address: Hall of Records, Room 105, 2281 Tulare Street

Phone No.: {559 600-1373 Date: 2012-2014

Service Provided: {audit manager)~ CAFR audit, Single Audit. Zoo Authority Audit, Treasury Compliance

Insurance Grant Audits, OES Grant Audits

Reference Name: Cty of Modesto Contact:  DeAnna Espinoza- Principal Accountank
Address: 1010 Tenth Street, Suite 6113
City: Modesto State: _CA 2 93353
Phone No.: {209 ) 577-5384 Date: 2008-2014
Senite Provided: Audit, Single Audit, TDA Audit, Community Facility District Audits
GANN Limit, AVA Compliance
Relerencs Neme: Pondemsa Basin Mutual Water Co. Contact: Bob Bartholomaw- Vice President
Address: 5623 Parker Driva
Cay. __ Maripasa Nae: _CA  Zp _ 95338
Phone No.: {209 ) 742-6572 Data: 2014-2013
Service Provided: Audit, Preparation of Finandal Statements, Tax Return Prep

Economic Development Corporation Serving
Relerence Name:  Fresno County Contset:  Lee Ann Eager- President/CEQ

Addeass: 906 N Strect, Suite 120

City: Fresnd State:  CA 7 93721
PhoneNo: (359 ) 4762300 Date: 2008-2014

Service Provided: Audit, Preparation of Financial Statements, Tax Retumn Prep




PARTICIPATION

PARTICIPATIORN

The County of Fresno is a member of the Central Valley Purchasing Group. This group consists
of Fresno, Kern, Kings, and Tulare Counties and all governmental, tax supported agencies
within these counties.

Whenever possible, these and other tax supported agencies co-op (piggyback) on contracts put
in place by one of the other agencles.

Any agency choasing to avail iseif of this opportunity, will make purchases in their own name,
make payment directly {o the contractor, be liable to the contractor and vice versa, per the terms
of the original contract, all the while holding the County of Fresno harmless. If awarded this
contract, please indicate whether you would extend the same terms and conditichs to all tax
supported agencies within this group as you are proposing to extend to Fresno County.

% Yes, we will extend contract terms and conditions to all qualified agencies within the
Central Valley Purchasing Group and other tax supported agencies.

No, we will not extend contract terms to any agency other than the County of Fresno.
P ey A
(Authorized Signature)

Brian Henderson, Parther
Tite

EXCEPTIONS

HHC responses to the exceptions as follows:

mmoome

Exceptions to General Conditions- No Exceptions Noted.

Exceptions to General Requirements- No Exceptions Noted.
Exceptions to Specific Terms and Conditions - No Exceptions Noted.
Exceptions to Scope of Work- No Exceptions Noted.

Exceptions to Proposal Content Requirements- No Exceptions Noted.
Exceptions to any part of this RFP- No Exceptions Noted.



VENDOR COMPANY DATA

Hudson Henderson & Company, LLP (HHC) was founded by Mr. Kip Hudson and Mr. Brian
Henderson to bring together their extensive knowledge, broad client background, and
expertise in public accounting services. Both founding partners gained their experience
working in large Central Valley Regional accounting firms and bring to the table over 15 years
of combined experience. Their main purpose was to create a public accounting firm that is
focused on bringing the quality and depth of knowledge of a large accounting firm combined
with the personal relationships and attention that a smaller local firm can provide. Ultimately,
the focus is to enhance the relationship and service provided to their dients. While the name
on the letterhead is newer, the experience and knowledge of the partners who will be
performing your accounting services are anything but new, and have the expertise to
complete your accounting services in an exceptional and efficient manner.

HHC is a full service public accounting firm providing assurance, tax and bookkeeping
services. While both partners have a depth of assurance and audit experience in various
industries, HHC is working on specializing and focusing on governmental and non-profit
auditing and accounting services. HHC is particularly speclalized in providing assurance and
accounting services to special districts and local governmental agencies. HHC has a vast level
of experience, knowledge and history of performing governmental audits and providing
governmental accounting services in accordance with auditing standards generally accepted
in the United States of America, governmental auditing standards, as well as experience in
performing audits in accordance with the Single Audit Act Amendments of 1996 and OMB
Circular A-133. We are also current members of the American Institute of Certified Public
Accountants and the California Society of Certified Public Accountants.

Prior to founding HHC, Mr. Henderson was a senior manager with Brown Armstrong
Accountancy Corporation, where he headed their Fresno office. Mr. Henderson was the {ead
auditor on several large governmental and non-profit entities, which were previously listed in
the reference list section.

Our overall approach is simple, and follows the core values of our firm. We want to be efficient
in our procedures and time, to eliminate redundancy and to ease the process and completion
of the accounting services for both our people, and mostly for our clients. We put great effort
and time into planning and preparing for the accounting services. We look for ways to
efficiently perform the accounting services and we follow out risk based planning approach to
properly perform the accounting service, without performing excess or non-useful testing.

As part of our accounting services line of work, we look for ways to improve your process and
procedures, so that we can consult with our clients and help them become more efficient and
effective in their methods as well. '

Our accounting services are primarily performed by the partners of the firm. Using their
experience and knowledge gained over the years, there is no on-the-job training of new staff
by the client while performing your services. Some firms claim to have “hands on" partners,
but often after the flrst year, you will never see the Partner, unless it is a contract year. Not
here at HHC. We pride ourselves on the fact that a partner will be onsite and personally
responsible for completing the work.

This not only improves our services product and gains efficiency with time, but allows our
clients to get direct access to the partner to easily take care of any situations and/or questions
that arise during the accounting services.



One of our core values is accountability. We take this very seriously, and when deadlines are
set, we make sure they are met. Without the satisfaction of our clients, we would not be in
business today. This is one of the major keys to our success, and that is meeting the
expectations and deadlines of our clients. For the County of Fresno in preparing the annual
financial statements and annual transaction reports for 33 special districts, that means
completing a quality complete set of financial statements in accordance with governmental
accounting standards, from which will be audited by the County auditor. These financials
need to be completed in a timely manner, to assist the County in completing their overall
CAFR audit in a timely and cost efficient fashion. This is to lead ultimately to completing the
CAFR in early November, to ensure no pressure of completing the CAFR and running up
against the deadline come the holidays in late December.

We are also aware of the SCO deadline that must be met for each of those reports, and will
ensure those are met without exception.

PERSONNEL

HHC has policies and procedures to ensure it hires only qualified people, that it properly
supervises them and provides professionai training, that it advances them to responsibilities
they are capable of handling, and that it provides them with necessary technical resources,

Engagement Partner: The Engagement Partner will be Mr. Brian Henderson, CPA. Mr.
Henderson has over eight (8) years of governmental audit and accounting experience and he
is one of the co-founding Partners of HHC. Brian obtained the vast majority of his
governmental audit experience working as a senior audit manager at Brown Armstrong
Accountancy Corporation, the largest CPA firm in Bakersfield, CA. He will be responsible for
the conduct of fieldwork and the examination and review of the workpapers. He will be
charged with the responsibility of keeping the client informed as to the status of the services.
Mr. Henderson is licensed as a CPA in the State of California and his CPA license number is
104495,

Engagement Co-Partner: The Engagement Co-Partner will he Mr. Kip Hudson, CPA. Mr,
Hudson has over seven (7) years of audit and accounting experience and he is also one of the
co-founding Partners of HHC. Prior to founding HHC, Kip gained his audit and accounting
background working at Baker Peterson & Franklin, the largest accounting firm in Fresno, CA.
He will share the responsibility for the conduct of fieldwork and the examination and review
of the workpapers. He will also be assisting Mr. Henderson in completing the accounting
services throughout the engagement. Mr. Hudson is licensed as a CPA in the State of
California and his CPA license number is 112668.

Engagement Supervisor: Mrs. Susan Henderson has over 8 years of audit experience and
will be the engagement supervisor. Mrs. Henderson is a supervisor at HHC. She started her
career with Deloitte, one of the Big 4 international accounting firms, prior to moving into a
career split between public accounting and being an accounting professor at Fresno State
University. She has been an accounting instructor with the University for over 5 years, in
which she has been the sole accounting professor for the governmental and non-profit
accounting classes for the past 2 years. She is licensed as a CPA in the State of California.
Her CPA license number is 106537.

Exhibit I of this proposal contains resumes for these team leaders detailing their government
and noenprofit auditing and accounting experience, continuing education, and membership in
professional organizations relevant to the performance of your accounting services. Our firm
policy is to maintain staffing continuity for all accounting services. In the unlikely event that
key team members must be replaced, we will only do so with your permission. Any staffing
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replacements during the term of the agreement will have the same or better qualifications
and experience of the staff which they replace. The quality of the staff over the term of the
agreement will be assured because of our participation in excellent governmental and
accounting continuing education classes, and our unexcelled on the job training. All members
of HHC are very familiar with the stringent quality control standards established by the AICPA
and GASB.

Continuing Professional Education

HHC'is committed to quality training and technical proficiency. With such a large segment of
the practice dedicated toc attestation services, including financial and compliance audits,
professional training and education in standards and reguiations appiicable to governmental
financial reporting are of the utmost importance. Firm standards meet or exceed professional
and governmental standards of training and Involve professional staff receiving at least forty
hours of professional continuing education each year. This emphasis on continuing education
is served in several ways.

During the year, the professional staff attend various educational sessions sponsored by the
AICPA and California State Society of CPAs, as considered appropriate for the level and need
of the individual. These classes include, among others:

sGovernmental Financial Reporting » Single Audit.

Standards and Practices. s Governmental Auditing & Accounting
oYellow Book: Government Auditing Update.

Standards. = Governmental Accounting Principles.
¢ Financial Accounting Standards: e« Comprehensive Review of Generaliy
Comprehensive Review. Accepted Auditing Standards
RELEVANT EXPERIENCE

We are committed to providing appropriate and related experience, personal involvement,
and a broad business perspective to produce a quality end product within the time frames
required. The Firm aims to provide financial and compliance auditing and accounting services
to governmental agencies throughout the Central Valley and throughout California. We are a
governmental agency accounting and auditing firm that aims to specialize in special districts,
and our professionals have been performing these services for many years. As a resuit, our
Partners have performed financial and compliance audits and provided accounting on most, if
not all, types of governmental agencies and operations including:

o Cities ¢ Child Care Operations

o Counties _ e Joint Power Authorities

o Redevelopment Agencies e Investment Activities

= Financing Authorities o Landfilis

« Electrical Utilities e Enterprise Funds

o Special Districts e Airports

¢« Water Districts ¢ Transportation Operations
» Pension Plans e Federal and State Grants

No contracts have been terminated with HHC before completion ever. Currently there are no
lawsuits or legal actions pending or have been resolved ever. We have never had a payment
problem with the County of Fresno.



SCOPE OF WORK

We believe that the real value of our accounting services lies in what level service we can
provide, the depth of experience of the team actually performing the procedures, that being
primarily the partners, and other services we can provide while performing the services
outlined. No sub-consuitants or outside services will be used. Other services include:

- To offer substantive observations and recommendations relating to accounting and
operating control policies and procedures.

- To identify areas for efficiencies and activities for cost reduction opportumtles

- To perform the accounting services in an efficient and effective manner and minimize
the impact and disruption to the dally office workioad that already exists.

- To be available year-round to offer assistance and advice in the running of the
County 33 Special Districts and implementation of new accounting standards.

The engagement will be conducted within the framework of the Firm's guality control
program which includes the use of careful planning, use of computerized accounting
software and objective review procedures. On-site staff will use firm supplied portable
computers, printers and scanners.

We will conduct the necessary steps to perform:

- Planning of the engagement, including initial review of the special districts and the
accounting and financial reporting environment.

- 'Determination of the degree of compliance with laws, regulations, grants, provisions,
and County approved policies.

- Completing the drafting of the annual financial statements in accordance with GASB,
including full financials with footnotes and any required RSI and issue compliance
reports for all 33 special districts.

- Completing and submitting the annual transaction reports to the SCO.,

The accounting services approach will consist of four phases:
- Initial Planning & Kickoff Meeting (7o be completed in June)
- Interim Review of TB & Financial Statement Evaluation (July/Aug)
- Issuance of Annual Financial Statements (September 15)
- Submission of SCO reports (September 30)

Hours by Proposed Segments
Supervisory

Segment Partner Staff Clerical | Total Hours
Planning 12 4 - i6
Interim Review 24 8 - 32
FS Reports 76 27 13 ile
SCO Reports 45 16 9 70
Total Hours 157 55 22 234

Planning, Understanding and Communication

We will begin the planning of the services upon notification of award of the contract. Based
on our previous audit and accounting experience, and our knowledge of how governments
and special districts work, we will obtain an insight to the specific concerns and sensitivities
of the County. Our understanding is updated continuously through our year-round contact
and communication efforts. We will agree on common objectives and expectations with

Certified Public Accountants
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management before accounting preparation work begins and, throughout the service, will
meet regularly with management to discuss issues and to gather feedback. Tasks to be
accomplished during this phase include:

- Conference with management to discuss the scope of the accounting services,
availability of your staff, scheduling, and coordination of our efforts with your
efforts to produce the required financial reports. (Initial kick-off meeting)

- Conferences with all personne! involved in the engagement to discuss the scope and
timing of the engagement, and anticipated areas of accounting service emphasis.
(Initial kick-off meeting)

Interim Review

We will review the initial trial balances and records of the 33 special districts, to try and
identify any areas that may need additional attention. We will work with management and
staff to try and identify any missing figures and/or adjustments required to be in compliance
with governmental accounting principles and governmental reporting requirements.

Adjusting Journal Entries (continuous throughout engagement)

We will discuss and explain proposed adjusting entries with the County’s designated finance
personnel prior to recording to ensure all facts are obtained and agreed upon prior to moving
forward with the adjustment. Adjusting entries will be provided in a format showing the lowest
level of posting detail needed for data entry on the County’s general ledger system.

Financial Statement Preparation

The firm maintains a variety of software packages to be used during the accounting service
and in the financial statement compilation process, which include MS Office (Word, Excel,
etc.), Prosystem Fx Engagement, PPC Checkpoint and Checkpoint Tools, and SMART e-
practice aids tool. We also have the ability to run reports using IDEA (data analysis software),
when needed.

Our accounting software enables us to link your trial balance to the financial statements, for
efficient financial statement compilation. It also allows us to easily create analytical reports
(e.g. year to year comparisons, budget to actual comparisons, trend analysis, ratio analysis,
etc.) to identify any potential issues to be resolved during our analysis.

QOur research tools are always kept up to date to ensure campliance with accounting and
auditing standards, and are also a resource for us to provide guidance to our clients or
research any complex accounting transactions.

We are a paperiess firm, which we believe greatly assists us in performing accounting services
efficiently and effectively.

SCO Report Preparation
We will utilize the reporting and submitting software as issued by the State of California to

prepare all 33 special district annual financial transactions reports. We will ensure they are
matched with the financial date of each special district, and ensure proper electronic
submission is completed, with ample time for review by the County, prior to the submission
deadline.

‘ HUDSON HENDERSON & COMPANY, LLT
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SCHEDULE

The firm understands the importance of meeting deadlines and issuing timely reports. We
fully understand that the timeliness of our services must be achieved at all time, and estlmate
the following schedule is necessary to meet the deadlines for issuance:

Initial kick-off meeting:
o June, 2015

- Planning (in-office}: .
o Junefluly, 2015

- QOnsite Fieldwork: Interim Review:
o July/August 2015 (2 days)

- Special District Annual Financial Draft Reports Issued:
o September 1, 2015

- Special District Annual Financial Final Reports Issued:
o September 15, 2015

- SCO Annual Report Submitted:

o September 30, 2015

4

COST PROPOSAL

The fees for our services for the fiscal year ending June 30, 2015, with an option to extend
for two additional years is as follows:

APPENDIX A PART 2
Service 2015 2016 2017
Annual Financial Statement Prep $15,180 ¢ 15,180 4$15,180
SCO Annual Report Prep 6,270 6,270 6,270
Total $21,450 $ 21,450 $21,450

g HUDSON HENDERSON & COMPANY, LLTP
|| Certified Public Accountants
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STAFF-HOUR ALLOCATION
The following table will list all project tasks, with proposed staff, to detail out the hours and
fee for each, plus project-related expenses.

APPENDIX A PART1 &3

ANNUAL FINANCIAL STATEMENT PREPARATION

COF CSA FINANCIAL STATEMENTS
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours Amount
1 Partners $140 $110 112 $12,320
2 Supervisory Staff $110 $60 39 $2,340
3 Clerical $50 $40 13 $520
Estimated Out of Pocket Expense $0
Total Hours 164
Financial Statement Preparation Proposal Price $15,180

SCO ANNUAL REPORT PREPARATION

COF CSA Annual Report Preparation
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours Amount
1 Pariners $140 $110 45 $4,950
2 Supervisory Staff $110 $60 16 $960
3 Clerlcal $50 $40 9 $360
Estimated Out of Pocket Expense $0
Total Hours 70
SCO Annua! Report Preparation Proposal Price $6,270

TOTAL HOURS 234

# HUDSON HENDERSON & COMPANY, LLP
| Certified Public Accountants
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CHECKLIST

Proposal No. 946-5324 Page 26

CHEGK LIST

This Checklist is provided lo assist vendors in the preparation of their RFP response. Included
in this lis!, are imporiant requirements and is the responsibility of the bidder o submit with the
RFP package in order to make the RFP compliant. Because this checklist is just a guideline,
the bidder must read and comply with the RFP in ils entirely.

Check off each of the following:
1. _X __ The Request for Proposal {RFP) has been signed and completed,
2. %X Addenda, if any, have been completed, signed and included in the bid package.
3. __X__ One (1) original pius five (5) coples of the RFP have heen provided and two (2}
CDs of the RFP have been provided.
4. _ X The completed Criminal History Disclosure Form as provided with this RFP,
5. X _ The completed Participation Form as provided with this RFP.
6. X  The completed Reference List as provided with this RFP.
7. X indicale all of bidder exceptions to the County's requirements, conditions and
" specifications as stated within this RFP.
a. ___’f____ The Completed Appendix A-Parts 1, 2 & 3.
9. X Lastly, on the LOWER LEFT HAND CORNER of the sealed envelope, box, elc,

transmilting your bid inciude the following information:

Gl KRG LS AT T A

County of Fresno RFP No.

946-5324
{Closing Date: _February 13, 2015
i Closing Time: _2:00 P.M.

Fi

3

Commodity or Service:  Audits and Annual Fipancial Transaction
Reports - Spacial Districts. Etc.

Return Checklist with your RFP response.

CONCLUSION

A professional accounting services relationship with the County of Fresno will be of great vaiue
to our Firm, and we are excited and welcome the opportunity to develop a long-term
relationship with the County. We are committed to providing excellent service, advisory
value-added benefits to the County, and producing a timely quality end-product. We would
like to express our appreciation to the County for allowing us the opportunity to submit a
proposal for our services. We are available at any time to discuss our proposal with you.
Thank you for allowing us to present our Firm to you.

i HUDSON HENDERSON & COMPANY, LLP

| Certified Public Accountants
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EXHIBITS

g HUDSON HENDERSON & COMPANY, LLP
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EXHIBIT X

RESUMES -

Brian Henderson, CPA - Engagement Partner
Kip Hudson, CPA - Engagement Co-Partner

Susan Henderson, CPA, MSA - Engagement Supervisor

 HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountanls
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Brian Henderson, CPA
Engagement Partner

Academic Background:

Professional Resyme

HUDSON HENDERSON

& COMPANY, LLP

Certified Public Accountants

Califormia State University Fresno
Bachelor of Science in Business Administration, Option in Accountancy

Professional Experience:
Counties:
County of Fresno

County of Stanislaus
Courty of Tulare
County of Kings

Eirst 5 Commissions:
County of Kings
County of Merced
County of Kemn
County of Stanislaus

Financial Institutions:
Mission Bank

Mission Nationat Bank
Premier Valley Bank

Business:
Makoil Inc.
Orchard Petroleum Inc.
Hunter Edison Oil Dev.
ESK Limited & Subs.
Spiral Technology

Professijonal Associations:

(partial listing)

Speciat Districts:
Pixley Public Utllity District

Ffresno iMetropoiitan Fiood
Control District

Santa Clara Valley Water District

School Districts:
Visajla USD
Fresno USD
Davis Joint USD
San Leandro USD

Retirement Systems:

Fresno County

City of Fresno

Fresno Metro MPP

Tulare County

Marin County

Fresno Irrigation District MPP

PCAOB:
Ireland Inc.
Searchlight Minerals

American Institute of Certified Public Accountants
Californla Society of Certified Public Accountants

Recent Continuing Education:

GASB Update, 2011-2014

Citles:
City of Visalia
City of Mendota
City of Modesto
City of Pasadena

Non-Profits:
EDC- Fresno
EDC- Kings County
Rose Bowl Operating
Company
Pasadena Center
Operating Company

Transits:
Kings County COG
City of Modesto
City of Hanford
City of Corcoran

Joint_Power Auth:
Tuolumne River
Modesto Regional Fire

Current on Govemmental CPE Credits
Governmental Accounting & Auditing Update
SEC & Financial Reporting, USC, 2009, 2011, 2012

Auditing in the Small Business Environment, 2011, 2013
FASB Review & Update, 2011, 2013,2014

¢ HUDSON HENDERSON & COMPANY, LLTP
Cerlified Public Accountants
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Professional Resume

Kip Hudson, CPA
Engagement Co-Partner

Academic Background:

California State University Fresno

HUDSON HENDERSON
& COMPANY, LLP

Certified Public Accountants

Bachelor of Science in Business Administration, Option in Accountancy

Professional Experience: (partial listing)

Business:

Betts Spring Company Lyons Magnus, Inc.
Brattalid, Inc. Morison Cogen, LLP
Britz-Simplot Nikkel Iron Warks Corporation
Eriksson, LLC Northland Process Piping, Inc.
Coastal Green Vegetable Paper Pulp & Film, Inc.

Company, LLC T.G, Schmeiser Co., Inc.
Coelho Meat Company, Inc. Schultz Ranch, Inc.
Central Valley Meat SupHerb Farms

Company, Inc. Sandridge Partners
Del Rey Farms SunnyGem, LLC
Joseph Gallo Farms ultra Gro, LLC
Harris Woolf California Vucovich, Inc.

Almonds San Luis Canal Company

Professional Associations:
American Institute of Certified Public Accountants
California Society of Certified Public Accountants

Special Districts:
Henry Miller Reclamation
District #2131
Fresno Metropolitan Flood
Control District
Farmers Water District

Id Govemments:
Table Mountain Rancheria

Non-Profits:
Fresno Metropolitan
Museumn
Hope Now For Youth
Ag One Foundation

en ntii ation: Current on Governmental CPE Credits

AuditWatch 4, 4.5 and 5

Auditing & Assurance Update
Spidell Tax Update

Yellow Bock 2013

FASB Review & Update

Accounting and Auditing with Excel

Advanced Audit Standards Workshop: Understanding Risk Assessment

HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants
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Professional Resume
Susan Henderson, CPA, MSA HUDSON HENDERSON

Engagement Supervisor & COMPANY, LLP
Certified Public Accountants

Academic Background:
California State University Fresno

Bachelor of Science in Business Administration, Option in Accountancy
Masters in Accountancy

Professional Exgeriegce: (partial Hsting)

Audit Experience

PCAQOB: Special Districts: Indian Gaming:
Diamond Foods Inc. Coalinga-Huron Recreational District Chukchansi Gold
Coalinga-Huron Cemetery District
Business: Coalinga-Huron Library District
California Dairies Coalinga~-Huron Water District

Ruiz Foods Inc.
Sunmaid Raisins
Gallo Reseaich

Lecturer Experience
California State University Fresno
Classes:
Financial Accounting Principles & Systems
Accounting Information Systems
Accounting for Governmental & Non-Profit Organizations
Intermediate Accounting 1
Intermediate Accounting II

essional Associations:
California Faculty Association
California Society of Certified Public Accountants

Recent Continuing Education: Current on Govemmental CPE Credits

Governmental Accounting & Auditing Update
Foundations in Govemmental Accounting
Governmental Accounting & Reporting
Federal Tax Update

CA State Tax Update

Intemal Control & Fraud Detection

g HUDSON HENDERSON & COMPANY, LLP
(| Cerlified Public Accountants
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COUNTY OF FRESNO
REQUEST FOR PROPOSAL

NUMBER: 946-5324

AUDITS AND ANNUAL FINANCIAL TRANSACTION
REPORTS - SPECIAL DISTRICTS, ETC.

Issue Date: January 9, 2015

Closing Date: FEBRUARY 13, 2015
Proposal will be considered LATE whan the officlal Purchasing time clock reads 2:00 P.M.

Questions regarding this RFP should be directed to: Shannon W. Kirby,
phone (559) 600-7116, e-mail skirby@co.fresno.ca.us.

Check County of Fresno Purchasing’s Open Solicitations

website at https:/iwww2.co.fresho.ca.us/0440/Bids/BidsHome.aspx

for RFP documents and changes.

Please submit all Proposals to:

County of Fresno - Purchasing
4525 E. Hamilton Avenue, 2™ Floor

UNDERSIGNED AGREES TO FURNISH THE COMMODITY OR SERVICE STIPULATED IN THE ATTACHED PROPOSAL
SCHEDULE AT THE PRICES AND TERMS STATED, SUBJECT TO THE "COUNTY OF FRESNO PURCHASING STANDARD
INSTRUCTIONS AND CONDITIONS FOR REQUEST FOR PROPOSALS (RFP'S)” ATTACHED.

HUDSON HENDERSON & COMPANY, LLP

COMPANY
55 SHAW AVE., SUITE 101

ADDRESS

CLOVIS CA 93612
CiTY ) STATE ZiP CODE
(559) 322-4400 {559) 322-440t BHENDERSON@HHCCPAS,COM
TELEPHONE NUMBER /FACS|MILE NUMBER E-MAIL ADDRESS

R e
SIGNED BY
BRIAN HENDERSON PARTNER

PRINT NAME TITLE

PD-040 (015)



COUNTY OF FRESNO

ADDENDUM NUMBER: ONE (1)
RFP NUMBER: 946-5324

AUDIT AND ANNUAL FINANCIAL TRANSACTION
REPORTS - SPECIAL DISTRICTS, ETC.
January 16, 2015

PURCHASING USE
58] GAPUBLICIRFP\FY 2014-151946-5324 AUDIT AND ANNUAL
FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS,
ETC\946-5324 ADD 1.D0C
IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE QUTSIDE 70O:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floar
FRESNO, CA 93702-4539

ICLOSING DATE OF PROPOSAL WILL BE AT 2:00 P.i., ON FEBRUARY 13, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLLOCK READS 2:00 P.M.
All proposal information will be available for review after confract award.

Clarification of specifications is to be directed to: Shannon W. Kirby, phone (559) 600-7116,
( e-mail skirby@co.fresng.ca.us.

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
~ SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL..

» Change title of Request for Proposal:

Prepare Annual Financial Statements and Annual Financial Transaction Reports of 33 Special
Districts

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP
(PRINT)
SIGNATURE: 2 e e —
NAME & TITLE: BRIAN HENDERSON, PARTNER
(PRINT)
GAPUBLIC\REP\FY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, ant)

ETC\846-5324 ADD 1.D0C



COUNTY OF FRESNO
ADDENDUM NUMBER: T\
RFP NUMBER: 946-5324

PREPARE ANNUAL FINANCIAL STATEMENTS AND
ANNUAL FINANCIAL TRANSACTION REPORTS OF 33

SPECIAL DISTRICTS

February 2, 2045

PURCHASINGUSE  G:\PUBLICRFPIFY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL
S5 TRANSACTION REPORTS - SPECIAL DISTRICTS, ETC\946-5324 ADD
2.00C
IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE OUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 93702-4599

lc;.osme DPATE OF PROPOSAL WiLL BE AT 2:00 P.M.;, ON FEBRUARY 13, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
All proposal information will be available for review after contract award,

Clarification of specifications is to be directed fo: Shannon W. Kirby, phone (559) 600-7116,
e-mail skirby@co.fresno.ca.us.

NOTE THE ATTACHED ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

VMIENT OF ADDENDUN NUMBER [WO L) IS

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP

(PRINT)
SIGNATURE: =B el
NAME & TITLE: BRIAN HENDERSON, PARTNER
PRINT
GAPUBLIC\RFPWFY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS -~ SPECIAL DISTRICTS, (4111)

ETC\946-5324 ADD 2.00C



COUNTY OF FRESNO

ADDENDUM NUMBER: THREE (3)
RFP NUMBER: 946-5324

PREPARE ANNUAL FINACIAL STATEMENT AND
&NN@A&FINAN@E&L TRANSACTION REPORTS OF 33
SPECIAL DISTRICTS

February 11, 2015

PURCHASING USE GIAPUBLICIRFPIFY 2014-151946-5324 AUDIT AND ANNUAL

85§ FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS,
IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE QUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 93702-4599

f@wsme DATE OF PROPOSAL WILL BE AT 2:00 P.M., ON FEBRUARY 26, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.).
All proposal informalion will be available for review after contract award.

Clarification of specifications is to be directed to: Shannon W. Kirby, phone (559) 600-71186,
e-mail skirby@co.fresno.ca.us.

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

» Change and extend the closing date of this RFP to February 26, 2015 at 2:00 P.M.

» Change answer to Question 18 on Addendum Two {(2) to:

Q18. The annual financial statements to include footnote disclosures?

A18. Yes. Notes to the Financial Statements (Footnote Disclosures) are a required component of the
Financial Statements.

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP
(PRINT)
SIGNATURE: = M———»
NAME & TITLE: BRIAN HENDERSON, PARTNER
: (PRINT)
G:\PUBLIC\RFP\FY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPQORTS - SPECIAL DISTRICTS, @11)

ETC\346-5324 ADD 3.D0C



Original
Proposal To:

To Perform:
Prepare Annual Financial Statements and
Annual Financial Transaction Reports of 33 Special Districts
For The Fiscal Year Ending June 30, 2015
With An Option for Two Additional Years

February 13, 2015

Submitted by: Contact:

HUDSON HENDERSON & Brian Henderson, CPA
COMPANY, LLP Partner

55 Shaw Ave., Phone: (559) 322-4400
Suite 101 Fax: (559) 322-4401
Clovis, CA 93612 bhenderson@hhccpas.com

www.,hhcecpas.com

I HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants
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# HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants

Cover Letter

February 13, 2015

Hudson Henderson & Company, LLP (HHC) is pleased to have the opportunity to respond to your
request for a proposa!l to prepare annual financial statements and annual financia! transaction reports
of 33 special districts and to submit its qualifications for the County of Fresno (the County) for the
fiscal year ending June 30, 2015, with an option for two additional years. These financials are to be
prepared in accordance with generally accepted auditing standards, the standards set forth for
financial audits in the General Accounting Office’'s (GAO) Government Auditing Standards,
Governmental Accounting Standard Board (GASB) Pronouncements, and all other applicable federal,
state, local or programmatic financial requirements.

This proposal will highlight the background of the partners and staff assigned to the engagement,
summarize our experience in the governmental special district area, and describe our approach in
performing these services. This proposal demonstrates our ability to perform the necessary
accounting services requested by the County on a timely basis.

We are committed to performing the required work, completing the financials and annual transaction
reports prior to the County's published time frames and commit to you that we will perform the work
within the time frames required. We believe we are the best qualified to perform the accounting
services because our professional staff includes individuals weil versed in governmental and special
district reporting requirements. We will aiso be responsive to the needs of the County year round,
not just at during financial statement preparation time.

We are confident that you will find our firm offers the required expertise, technical knowledge, and
business understanding to perform the required services of the County. Our past experience provides
us with a thorough understanding of the needs and requirements of the County, as well as the
technical knowledge to perform such services in accordance with the accounting and reporting
guidelines as published by the various authoritative entities. This proposal is a firm and irrevocable
offer for 90 days.

I will be the engagement partner assigned to your accounting services. 1 am an authorized
representative of the firm and can be contacted at 55 Shaw Avenue, Suite 101, Clovis, California

93612, or by telephone at (559) 322-4400, and by email at bhenderson@hhccpas.com. We
welcome your inquiries and look forward to further discussions with you.

Sincerely,
HUDSON HENDERSON & COMPANY, LLP

=BT %;%-’—

By: Brian Henderson, CPA
Partner

55 Shaw Ave. Suite 101, Clovis, CA 93612
Phone: 559-322-4400
Fax: 559-322-4401
info@hhccpas.com



CONFLICT OF INTEREST STATEMENT

Hudson Henderson & Company, LLP (HHC) is unaware of any potential conflict of interest
situations due to individual ar organization activities that occur within the County.

CERTIFICATION- DISCLOSURE- CRIMINAL HISTORY & CIVIL ACTIONS

CERTIFICATION

{'1) The prospective primary participant cerlifies to the besl of ils knowledge and beljef, that it, its
owners, officers, carporate managers and partners:

{8) Are nat presently debarrad, suspended, praposed for debarment, declared ineligible, or
voluntarily excluded by any Federal department or agency;

({b) Have not within a three-year period preceding this proposal been convicted of or had a
civil judgment rendered against them for commission of fraud or a criminal offense in
connection with obtaining, attempting to obtain, or performing a public (Federal, State or
focal) transaction or contract under a public transaction; violation of Federal ar State
antitrust statutes or commission of embezziement, theft, forgery, britery, faisificalion or
destruction of records, making false slatements, or receiving stolen propsriy;

{c) Have not within a three-year period preceding this application/proposal had one or more
public transactions (Federal, State or local) terminated for cause or default.

(2) Where the prospsclive primary participant is unable to certify to any of the statements in this
certification, such prospective participant shall attach an explanalion to this proposal.

Signalure: % < w%/ Date:
— P February 13, 2015

Brian Henderson, Partner Hudson Henderson & Company, LLP
{Pninted Name & Title) (Name of Agency or Company}




REFERENCES

Located in Clovis, CA, HHC was formed to service a variety of local governments and non-
profit entities in the Central Valley, as well as throughout California. Names and phone
numbers of current and past clients and other references are provided for your inquiries. We
encourage yau to contact these individuals to obtain information on the quality of the services
provided by the founding Partners. Listed below is a partial listing of that prior and current
experience:

Firm: Hudson Henderson & Company, LLP

>

REFERENCE LIST

Provide  list of at least five (5) customers for whom you have recently provided simiiar
services. Be sure to include all requested information.

Reference Name: Kings County Contac:  Beeky Coir- Directar of Finance
Address: 1400 W. Lacey 8lvd,

City Hanford Slate: CA 2. 93230
Phone No.: { 559 )  582-3211 Data:

Sernvice Provided: Audit, Preparstion of Financial Statements, Single Audit, TOA Audit, First S Audit

Treasury Oversight, AVA Compliance, OES & Insurance Grant audits

Referance Name: Fresno County Contact: Lawrence Seymour- Acct-Fin Div. Chief
Address: Hall of Records, Room 105, 2201 Tulare Street

Ciy. Fresno State: CA o 83721

Phone No.: [5ss }  600-1373 Date: 2012-2014

Senice Provided: (audit manager)- CAFR audit, Single Audit, Zoa Authorty Audit. Treasury Compliance

Insurance Grant Audits, OES Grant Audits

Referenca Name: City of Modesto Conlsct;  DtAnna Espinoza- Principal Accauntant
Address: 1010 Tenth Street, Suite 6112
Cay. Modesto State: CA Zp: 95353
Phoae No.: {209 ) 577-5384 Date; 2008-2014
Senice Provided: Audit, Single Audit, TDA Audit, Community Faclity District Audits

GANN Limit, AVA Cempliance
Reference Name: Pondercs Bazin Mutual WaterGo.  ooory.  B0b Bartholomaw- Vica President
Address: 5623 Parker Drive
City. ___Mariposs Stae: _CA Ty _ 95338
Phone No.: (209 ) 7426372 Dats: 2014-2015
Semvice Provided: Audit, Preparation of Finandal Statements, Tax Returt Prep
Reference Name:  Frespo @r‘m prent Corp Sering Contact;  Lee Ann Eager- Presldent/CEQ
Address: 906 N Strect, Suite 120
Caty. __Fresno Sk A Zw 93721
Phone No- (559 } 476-2500 Date: 2008-2014
Service Provided: Audit, Preparation of Finandial Statements, Tax Retumn Prep




PARTICIPATION

PARTICIPATION

The County of Fresno is a member of the Central Valley Purchasing Group. This group consists
of Fresno, Kern, Kings, and Tulare Counties and all governmental, tax supported agencles
within these counties.

Whenever possible, these and other tax supported agencies co-op {(piggyback) on contracts put -
in place by one of the other agencies.

Any agency choosing to avalil Hself of this opportunity, will make purchases in their own name,
make payment directly 1o the contractor, be liable to the contractor and vice versa, per the terms
of the original contract, all the while holding the County of Fresno harmless. If awarded this
contract, please indicate whether you would extend the same lerms and conditions {o all tax
supported agencies within this group as you are proposing to extend to Fresno County.

x | Yes, we will extend contract terms and conditions to all qualified agencies within the
Central Valley Purchasing Group and other tax supporied agencies.

No, we will not extend contract terms to any agency other than the County of Fresno.
EBT e
(Authorized Signature)

Brian Hendetson, Partner
Thie

EXCEPTIONS

HHC responses to the exceptions as follows:

A

amoop

Exceptions to General Conditions- No Exceptions Noted.

Exceptions to General Requirements- No Exceptions Noted.
Exceptions to Specific Terms and Conditions - No Exceptions Noted.
Exceptions to Scope of Work- No Exceptions Noted.

Exceptions to Proposal Content Requirements- No Exceptions Noted.
Exceptions to any part of this RFP- No Exceptions Noted.



VENDOR COMPANY DATA

Hudson Henderson & Company, LLP (HHC) was founded by Mr. Kip Hudson and Mr. Brian
Henderson to bring together their extensive knowledge, broad client background, and
expertise in public accounting services. Both founding partners gained their experience
working in large Central Valley Regional accounting firms and bring to the table over 15 years
of combined experience. Their main purpose was to create a public accounting firm that is
focused on bringing the quality and depth of knowledge of a large accounting firm combined
with the personal relationships and attention that a smaller local firm can provide. Ultimately,
the focus is to enhance the relationship and service provided to their clients. While thename
on the letterhead is newer, the experience and knowledge of the partners who will be
performing your accounting services are anything but new, and have the expertise to
complete your accounting services in an exceptionatl and efficient manner.

HHC is a full service public accounting firm providing assurance, tax and bookkeeping
services. While both partners have a depth of assurance and audit experience in various
industries, HHC is working on specializing and focusing on governmental and non-profit
auditing and accounting services. HHC is particularly specialized in providing assurance and
accounting services to special districts and local governmental agencies. HHC has a vast {evel
of experience, knowledge and history of performing governmental audits and providing
governmental accounting services in accordance with auditing standards generally accepted
in the United States of America, governmental auditing standards, as well as experience in
performing audits in accordance with the Single Audit Act Amendments of 1996 and OMB
Circular A-133. We are also current members of the American Institute of Certified Public
Accountants and the California Society of Certified Public Accountants.

Prior to founding HHC, Mr. Henderson was a senior manager with Brown Armstrong
Accountancy Corporation, where he headed their Fresno office. Mr. Henderson was the lead
auditor on several large governmental and non-profit entities, which were previously listed in
the reference list section.

Our overall approach is simple, and follows the core values of our firm. We want to be efficient
in our procedures and time, to eliminate redundancy and to ease the process and completion
of the accounting services for both our people, and mostly for our clients. We put great effort
and time into planning and preparing for the accounting services. We look for ways to
efficiently perform the accounting services and we follow our risk based planning approach to
properly perform the accounting service, without performing excess or non-useful testing.

As part of our accounting services line of work, we look for ways to improve your process and
procedures, so that we can consult with our clients and help them become more efficient and
effective in their methods as well.

Our accounting services are primarily performed by the partners of the firm. Using their
experience and knowledge gained over the years, there is no on-the-job training of new staff
by the client while performing your services. Some firms claim to have “hands on” partners,
but often after the first year, you will never see the Partner, unless it is a contract year. Not
here at HHC. We pride ourselves on the fact that a partner will be onsite and personally
responsible for completing the work.

This not only improves our services product and gains efficiency with time, but allows our
clients to get direct access to the partner to easily take care of any situations and/or questions
that arise during the accounting services.



One of our core values is accountability. We take this very seriously, and when deadlines are
set, we make sure they are met. Without the satisfaction of our clients, we would not be in
business today. This is one of the major keys to our success, and that is meeting the
expectations and deadlines of our clients. For the County of Fresno in preparing the annual
financial statements and annual transaction reports for 33 special districts, that means
compieting a quality complete set of financial statements in accordance with governmental
accounting standards, from which will be audited by the County auditor. These finandials
need to be completed in a timely. manner, to assist the County in completing their overall
CAFR audit in a timely and cost efficient fashion. This is to lead ultimately to completing the
CAFR in early November, to ensure no pressure of completing the CAFR and running up
against the deadline come the holidays In late December.

We are also aware of the SCO deadline that must be met for each of those reports, and will
ensure those are met without exception. ‘

PERSONNEL

HHC has policies and procedures to ensure it hires only qualified people, that it properly
supervises them and provides professional training, that it advances them to responsibilities
they are capable of handling, and that it provides them with necessary technical resources.

Engagement Partner: The Engagement Partner will be Mr. Brian Henderson, CPA. Mr.
Henderson has over eight (8) years of governmental audit and accounting experience and he
is one of the co-founding Partners of HHC. Brian obtained the vast majority of his
governmental audit experience working as a senior audit manager at Brown Armstrong
Accountancy Corporation, the largest CPA firm in Bakersfield, CA. He will be responsibie for
the conduct of fieldwork and the examination and review of the workpapers. He will be
charged with the responsibility of keeping the client informed as to the status of the services.
Mr. Henderson is licensed as a CPA in the State of California and his CPA license number is
104495,

Engagement Co-Partner: The Engagement Co-Partner will be Mr. Kip Hudson, CPA. Mr.
Hudson has over seven (7) years of audit and accounting experience and he is also one of the
co-founding Partners of HHC. Prior to founding HHC, Kip gained his audit and accounting
background working at Baker Peterson & Franklin, the largest accounting firm in Fresno, CA.
He will share the responsibility for the conduct of fieldwork and the examination and review
of the workpapers. He will also be assisting Mr. Henderson in completing the accounting
services throughout the engagement. Mr. Hudson is licensed as a CPA in the State of
California and his CPA license number is 112668,

Engagement Supervisor: Mrs. Susan Henderson has over 8 years of audit experlence and
will be the engagement supervisor. Mrs. Henderson is a supervisor at HHC. She started her
career with Deloitte, one of the Big 4 international accounting firms, prior to moving into a
career split between public accounting and being an accounting professor at Fresno State
University. She has been an accounting instructor with the University for over 5 years, in
which she has been the sole accounting professor for the governmental and non-profit
accounting classes for the past 2 years. She is licensed as a CPA in the State of California.
Her CPA license number is 106537.

Exhibit I of this proposal contains resumes for these team leaders detailing their government
and nonprofit auditing and accounting experience, continuing education, and membership In
professional organizations relevant to the performance of your accounting services. Our firm
policy is to maintain staffing continuity for all accounting services. In the unlikely event that
key team members must be replaced, we will only do so with your permission. Any staffing

6



repiacements during the term of the agreement will have the same or better qualifications
and experience of the staff which they replace. The quality of the staff over the term of the
agreement will be assured because of our participation in excellent governmental and
accounting continuing education classes, and our unexcelied on the job training. All members
of HHC are very familiar with the stringent quality control standards established by the AICPA
and GASB.

Continuing Professional Education ,

HHC'is committed to quality training and technical proficiency. With such a large segment of
the practice dedicated to attestation services, including financial and compliance audits,
professional training and education in standards and reguiations appiicable to governmental
financial reporting are of the utmost importance. Firm standards meet or exceed professional
and governmental standards of training and involve professional staff receiving at least forty
hours of professional continuing education each year. This emphasis on continuing education
is served in several ways.

During the year, the professional staff attend various educational sessions sponsored by the
AICPA and California State Society of CPAs, as considered appropriate for the level and need
of the individual. These classes include, among others:

eGovernmental Financial Reporting ¢ Single Audit.

Standards and Practices. » Governmental Auditing & Accounting

eYellow Book: Government Auditing Update. )
Standards. ° Governmental Accounting Principles.

e Financial Accounting Standards: = Comprehensive Review of Generally

Comprehensive Review. Accepted Auditing Standards

RELEVANT EXPERIENCE

We are committed to providing appropriate and related experience, personal involvement,
and a broad business perspective to produce a quality end product within the time frames
required. The Firm aims to provide financial and compliance auditing and accounting services
to governmental agencies throughout the Central Valley and throughout California. We are a
governmental agency accounting and auditing firm that aims to specialize in special districts,
and our professionals have been performing these services for many years. As a result, our
Partners have performed financial and compliance audits and provided accounting on most, if
not all, types of governmental agencies and operations including:

o Cities o Child Care Operations

o Counties ¢ Joint Power Authorities

o Redevelopment Agencies o Investment Activities

e Financing Authorities e Landfills

* Electrical Utilities o Enterprise Funds

o Special Districts o Airports

o Water Districts e Transpottation Operations
o Pension Plans » Federal and State Grants

No contracts have been terminated with HHC before completion ever. Currently there are no
lawsuits or legal actions pending or have been resolved ever. We have never had a payment

problem with the County of Fresno.



SCOPE OF WORK

We believe that the real value of our accounting services lies in what level service we can
provide, the depth of experience of the team actually performing the procedures, that being
primarily the partners, and other services we can provide while performing the services
outlined. No sub-consultants or outside services will be used. Other services include:

- To offer substantive observations and recommendations relating to accounting and
operating control policies and procedures.

- To identify areas for efficiencies and activities for cost reductton opportumttes

- To perform the accounting services in an efficient and effective manner and minimize
the impact and disruption to the daily office workload that already exists.

- To be available year-round to offer assistance and advice in the running of the
County 33 Special Districts and implementation of new accounting standards.

The engagement will be conducted within the framework of the Firm's quality control
program which includes the use of careful planning, use of computerized accounting
software and objective review procedures. On-site staff will use firm supplied portable
computers, printers and scanners.

We will conduct the necessary steps to perform:

- Planning of the engagement, including initial review of the special districts and the
accounting and financial reporting environment.

- Determination of the degree of compliance with laws, regulations, grants, provisions,
and County approved policies.

- Completing the drafting of the annual financial statements in accordance with GASB,
including full financials with footnotes and any required RSI and issue compliance
reports for all 33 special districts.

- Completing and submitting the annual transaction reports to the SCO.

The accounting services approach will consist of four phases:
- Initial Pianning & Kickoff Meeting (7o be completed in June)
- Interim Review of TB & Financial Statement Evaluation (Jufy/Aug)
- Issuance of Annual Financial Statements (Septernber 15)
- Submission of SCO reports (September 30)

Hours by Proposed Segments
Supervisory
Segment Partner Staff Clerical | Total Hours
Planning 12 4 - 16
Interim Review 24 8 - 32
FS Repotts 76 27 13 116
SCO Reports 45 16 9 70
Total Hours 157 55 22 234

Planni Understanding and Communication

We will begin the planning of the services upon notification of award of the contract. Based
on our previous audit and accounting experience, and our knowledge of how governments
and special districts work, we will obtain an insight to the specific concerns and sensitivities
of the County. Our understanding is updated continuously through our year-round contact
and communication efforts. We will agree on common objectives and expectations with

{ HUDSON HENDERSON & COMPANY, LLD
d Certified Public Accountants



management before accounting preparation work begins and, throughout the service, will
meet regularly with management to discuss issues and to gather feedback. Tasks to be
accomplished during this phase include:

- Conference with management to discuss the scope of the accounting services,
availability of your staff, scheduling, and coordination of our efforts with your
efforts to produce the required financial reports. (Initial kick-off meeting)

- Conferences with all personnel involved in the engagement to discuss the scope and
‘timing of the engagement, and anticipated areas of accounting service emphasis.
(Initial kick-off meeting)

Interim Review
We wiil review the initial trial balances and records of the 33 special districts, to try and

identify any areas that may need additional attention. We will work with management and
staff to try and identify any missing figures and/or adjustments required to be in compliance
with governmental accounting principles and governmental reporting requirements,

Adiusting Journal Entries (continuous throughout engagement)

We will discuss and explain proposed adjusting entries with the County’s designated finance
personnel prior to recording to ensure all facts are obtained and agreed upon prior to moving
forward with the adjustment. Adjusting entries will be provided in a format showing the lowest
level of posting detail needed for data entry on the County’s general ledger system.

Financial Statement Preparation
The firm maintains a variety of software packages to be used during the accounting service

and in the financial statement compilation process, which include MS Office (Word, Excel,
etc.), Prosystem Fx Engagement, PPC Checkpoint and Checkpoint Tools, and SMART e-
practice aids tool. We also have the ability to run reports using IDEA (data analysis software),
when needed.

Our accounting software enables us to link your trial balance to the financial statements, for
efficient financial statement compilation. It also allows us to easily create analytical reports
(e.g. year to year comparisons, budget to actual comparisons, trend analysis, ratio analysis,
etc.) to identify any potential issues to be resolved during our analysis.

Our research tools are always kept up to date to ensure compliance with accounting and
auditing standards, and are also a resource for us to provide guidance to our clients or
research any complex accounting transactions.

We are a paperless firm, which we believe greatly assists us in performing accounting services
efficiently and effectively.

SCO Report Preparation

We will utilize the reporting and submitting software as issued by the State of California to
prepare all 33 special district annual financial transactions reports. We will ensure they are
matched with the financial date of each special district, and ensure proper electronic
submission is completed, with ample time for review by the County, prior to the submission

deadline,

HuDsON HENDERSON & COMPANY, LLP
Cerlified Public Accountants ‘




SCHEDULE

The firm understands the importance of meeting deadlines and issuing timely reports. We
fully understand that the timeliness of our services must be achieved at all tlme, and est«mate
the following schedule is necessary to meet the deadlines for issuance: ‘

- Initial kick-off meeting:
o June, 2015

- Planning (in-office): .
o 3une/luly, 2015

- Onsite Fieldwork: Interim Review:
o July/August 2015 (2 days)

- Special District Annual Financial Draft Reports Issued:
o September 1, 2015

- Special District Annual Financial Final Reports Issued:
o September 15, 2015

- SCO Annual Report Submitted:
o September 30, 2015

COST PROPOSAL

The fees for our services for the fiscal year ending June 30, 2015, with an option to extend
for two additional years is as follows:

APPENDIX APART 2.
Service 2015 2016 2017
Annual Financial Statement Prep $15,180 ¢ 15,180 $15,180
SCO Annual Report Prep 6,270 6,270 6,270
Total $21,450 $ 21450 $21,450

i HUDSON HENDERSON & COMPANY, LLP
4 Certified Public Accountants
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STAFF-HOUR ALLOCATION

The following table will list all project tasks, with proposed staff, to detail out the hours and

fee for each, plus project-related expenses.

APPENDIXAPART 1&3

ANNUAL FINANCIAL STATEMENT PREPARATION

COF CSA FINANCIAL STATEMENTS
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours
1 Partners $140 $110 112
2 Supervisory Staff $110 $60 39
3 Clerical $50 $40 13

Estimakted Out of Packet Expense
Total Hours 164

Financial Statement Preparation Proposal Price

SCO ANNUAL REPORT PREPARATION

COF CSA Annual Report Preparation
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours
1 Partners $140 $110 45
2 Supervisory Sfft $110 %60 16
3 Clerical $50 $40 9

Estimated Out of Pocket Expense

Total Hours 70

SCO annual Report Preparation Proposal Price

TOTAL HOURS 234

4 HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants

Amount
$12,320
$2,340
$520

$0

$15,180

Amount

$4,950
$960
$360

40

$6,270
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CHECKLIST

Proposal No. 946-5324 Page 26

CHECK LIST

This Chechlist is provided to assist vendors in the preparation of their RFP response. Included
in this list, are imporiant requirements and is the responsibifity of the bidder lo submit with the
RFP-package in order {0 make the RFP complianl. Because this checklist is just a guideline,
the hidder must read and comply with the RFP m its entirely.

Check off each of the following:

1. __X__ The Request for Proposal (RFP) has been signed and completed.

2, . Addenda, if any, have been completed, signed and inciuded in {he bid package.

3. _X_ One (1) original plus five (5} coples of the RFP have heen provided and two (2)

CDs of the RFP have been provided.

4. X The completed Criminal History Disclosure Form as provided with this RFP.

5. X The completed Participation Form as provided with this RFP.

6. X The completed Reference List 35 provided with this RFP,

7. X Indicate all of bidder exceptions to the County's requirementls, conditions and
—T specifications as stated within this RFP.

8. __l(___ The Completed Appendix A-Parts 1, 2 & 3.

9. X  Lastly, on the LOWER LEFT HAND CORNER of the sealed envelope, box, etc.

transmitting your bid include the following information:

TEUTN S HOY BIATS L AV AL F IS PR B X0 AN PRI T LIRS RO T T TR AL 20 S M A L S

i Counly of Fresno RFP No.  946.5324
t{ Closing Date: _February 13, 2015
HClosing Time: 2100 P84,

¥
1
b3

.

Commodity or Service:  Audits and Annual Financial Transaction
Reports - Spscial Districts, Elc.

Return Checklist with your RFP response.

CONCLUSIORN

A professional accounting services relationship with the County of Fresno will be of great value
to our Firm, and we are excited and welcome the opportunity to develop a long-term
relationship with the County. We are committed to providing excellent service, advisory
value-added benefits to the County, and producing a timely quality end-product. We would
like to express our appreciation to the County for allowing us the opportunity to submit a
proposal for our services. We are available at any time to discuss our proposal with you,
Thank you for allowing us to present our Firm to you.

§ HUDSON HENDERSON & COMPANY, LLP
& Certified Public Accountants
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EXHIBIT I

RESUMES -

Brian Henderson, CPA ~ Engagement Partner

Kip Hudson, CPA - Engagement Co-Partner

Susan Henderson, CPA, MSA - Engagement Supervisor

. [ HUDSON HENDERSON & COMPANY, LLP

4 Certified Public Accountants
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Brian Henderson, CPA
Engagement Partner

Academic Backqround:

Professional Resume

HUDSON HENDERSON

& COMPANY, LLP

Certified Public Accountants

California State University Fresno
Bachelor of Science in Business Administration, Option in Accountancy

Professional Experience:
Counties:

County of Fresno
County of Stanislaus
County of Tulare
County of Kings

First 5 Commissions:
County of Kings
County of Merced
County of Kem
County of Stanisiaus

Financia! Institutions:
Mission Bank

Mission National Bank
Premier Valley Bank

Business:
Makoil Inc.
Orchard Petroleum Inc.
Hunter Edison Oil Dev.
ESK Limited & Subs.
Spiral Technology

Professional Associations:

(partial iisting)

Special Districts:
Pixley Public Utility District
Fresno ivietropoiitan Fiood
Control District

Santa Clara Vailey Water District

School Districts:
Visalla USD
Fresno USD
Davis Joint USD
San Leandro USD

Retirement Systems:

Fresno County

City of Fresno

Fresno Metro MPP

Tulare County

Marin County

Fresno Irrigation District MPP

PCAOB:
Irefand Inc.
Searchlight Minerals

American Institute of Certified Public Accountants
Califomla Society of Certified Public Accountants

Recent Continuing Education:

GASB Update, 2011-2014

Clties:
City of Visalia

- City of Mendota

City of Modesto
City of Pasadena

Non-Profits:
EDC- Fresno
EDC- Kings County
Rose Bow! Operating
Company
Pasadena Center
Operating Company

Transits:
Kings County COG
City of Modesto
City of Hanford
City of Corcoran

Joint Power Auth:
Tuolumne River
Modesto Regional Fire

Current on Govemmental CPE Credits

Governmental Accounting & Auditing Update
SEC & Financial Reporting, USC, 2009, 2011, 2012

Auditing in the Small Business Environment, 2011, 2013
FASB Review & Update, 2011, 2013,2014

§§ HUDSON HENDERSON & COMPANY, LLP
g Certified Public Accountants
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Professional Resume
HUDSON HENDERSON

& COMPANY, LLP
Certified Public Accountants

Kip Hudson, CPA
Engagement Co-Partner

Academic Background:

California State University Fresno
Bachelor of Science in Business Administration, Option in Accountancy

Business:

Betts Spring Company

Brattalid, Inc.

Britz-Simplot

Eriksson, LLC

Coastal Green Vegetable
Company, LLC

Coelho Meat Company, Inc.

Central Valley Meat
Company, Inc.

Del Rey Farms

Joseph Gallo Farns

Hairis Woolf California
Almonds

Professional Assaciations:

Professional Experience: (partial listing)

Lyons Magnus, Inc,
Morison Cogen, LLP
Nikkel Iron Works Corporation

Northiand Process Piping, Inc.

Paper Pulp & Film, Inc.
T.G. Schmeiser Co., Inc.
Schultz Ranch, Inc.
SupHerb Fanms
Sandridge Partners
SunnyGem, LLC

Ultre Gro, LLC

Vucovich, Inc.

San Luis Canal Campany

American Institute of Certified Public Accountants

California Society of Certified

ntinyi) cation:
AuditWatch 4, 4.5 and 5
Auditing & Assurance Update
Spidell Tax Update
Yeliow Book 2013
FASB Review & Update

Public Accountants

Special Districts:

Henry Miller Reclamation
District #2131

Fresno Metropolitan Fiood
Control District

Farmers Water District

Tribal Governments:

Table Mountain Rancheria

Non-Profits:
Fresno Metropolitan
Museum
Hope Now For Youth
Ag One Foundation

Current on Governmental CPE Credits

Accounting and Auditing with Excel
Advanced Audit Standards Workshop: Understanding Risk Assessment

| Certified Public Accountants

HUDSON HENDERSON & COMPANY, LLP
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Professional Resume
Susan Henderson, CPA, MSA HUDSON HENDERSON

Engagement Supervisor & COMPANY, LLP
Certified Public Accountants

Academic Background:
California State University Fresno

Bachelor of Science in Business Administration, Option in Accountancy
Masters in Accountancy

Professional m' erience: (partial Iisti’ng)

Audit Experience

PCAOB: Special Districts: Indian Gaming:
Diamond Foods Inc. Coalinga-Huron Recreational District Chukchansi Gold
Coalinga-Huron Cemetery District
Business: Coalinga-Huron Library District
California Dairies Coalinga~Huron Water District

Ruiz Foods Inc.
Sunmaid Raisins
Gallo Research

Lecturer Experience
California State University Fresno
Classes:
Financial Accounting Principles & Systems
Accounting Information Systems
Accounting for Governmental & Non-Profit Organizations
Intermediate Accounting 1
Intermediate Accounting II

Professional Associations:
California Faculty Association
California Society of Certified Public Accountants

Recent Continulng Education: Current on Govermnmental CPE Credits

Governmental Accounting & Auditing Update
Foundations in Governmental Accounting
Governmental Accounting & Reporting
Federal Tax Update

CA State Tax Update

Internal Control & Fraud Detection

J HUDSON HENDERSON & COMPANY, LLP
S Certified Public Accountants
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Exhibit C

DATE: December 5, 2017

Contract No.: P-15-175-C Vendor Number: 0000278496
Contract Title: Prepare Annual Financial Name/Address: Hudson Henderson & Co,, Inc.
Statements & Annual
Transaction Reports for 7473 N. Ingram, Suite 102
33 Special Districts Fresno, CA 93711
Contract Period: 05/07/15 - 05/06/18 Representative: Brian Henderson
Using Agencies: Public Works - Special Phone No.: 559.412.7576
Districts Email: info@hhccpas.com

Terms: Net 45

Bid Reference No.:

Total Contract Amt.: $85,800.00
Buyer Name: S.W. Kirby

Requisition No: 1401800061 Org: 9140

Supersedes:

[::] NEW [:] RENEWAL Amendment E:} REFERENCE
[:] TICK DATE

DESCRIPTION: Amendment #1 to add language to the Scope of Work to include preparation of the final audited Financial Statements

in addition to the initial compilations.

SPECIAL INSTRUCTIONS:

DISTRIBUTION: Completed By: Date; Cumglded By: Date

DEPARTMENT: Public Works & Planning

REQUISITIONER:  Lemuel Asprec
Mark Warren




County of Fresno

INTERNAL SERVICES DEPARTMENT
ROBERT BASH, DIRECTOR ~ CIO

Facility Services « Fieet Services » Graphics
Information Technology * Purchasing
Security * Telecommunications

AMENDMENT NUMBER ONE (1)
Agreement Number: P-15-175-C
December 1, 2017

Hudson Henderson
ATTN: Brian Henderson
7473 N. Ingram Ste 102
Fresno, CA 93711t

Contract Number P-15-175-C covering preparation of Annual Financial Reports for 33 Special Districts is
amended as follows: Amend language in the original Scope of Work to include preparation of the final
audited Financial Statements in addition to initial compilations.

Maximum: In no event shall services performed and/or fees paid under this Agreement be in excess of
eighty-five thousand, eight hundred dollars ($85,800.00).

Please acknowledge your acceptance by returning all pages of the signed original of this letter to my
office, retaining a copy for your files.

If you have any questions, please contact Shannon W. Kirby, Purchasing Analyst, at (559) 600-7116 or

SKirhv(@co.fresno.ca.us.

FOR THE COUNTY OF FRESNO

Digitally signed by Gary E.

Gary E. Cornuelle comuete
Date: 2017.12.01 09:50:45 -0B'00"

Gary E. Cornuelle
Purchasing Manager

4525 East Hamilton Avenue
Fresno, CA 93702-4599

GEC;SWK:YJ
G:\PUBLIC\CLERICAL USE ONLNCONTRACTS\CONTRACT AMENDMENT TEMPLATE 10052017.00C

4525 E. Hamilton Avenue / Fresno, California 93702-4589 / (559) 600-7110

* The County of Fresno is an Equal Employment Opportunity Employer *



CONTRACT NO. P-15-175-C Page 2

Hudson Henderson
December 1, 2017

CONTRACTOR TO COMPLETE:

company: Hudson Henderson & Company, Inc.

Type of Entity:
3 individual [ Limited Liability Company
1 Sole Proprietorship ) [J Limited Liability Partnership
Corporation [ Genera! Partnership
Digitally signed by bhenderson@hhcepas.com
Signature bhenderson@hhccpas'com Dol 207 42,07 Tar a4 OB
Brian Henderson, Partner 12/1/117
Print Name and Title Date
7473 N. Ingram Ave., STE 102 Fresno CA 93711
Address City State  Zip
559-412-7576 559-493-56325 bhenderson@hhccpas.com
TELEPHONE NUMBER FAX NUMBER E-MAIL ADDRESS
ACCOUNTING USE ONLY
ORG No.: 9140
Account No.: 7295
Requisition No.: 1401800061
(09/2015)

G:\PUBLIC\CLERICAL USE ONLY\CONTRACTS\P-15-175-C ADMEN 1 HUDSON HENDERSON.DOC



Exhibit D

DATE: March 8, 2018

Contract No.: P-15-175-C Vendor Number: 0000278496 & 0000280702
Contract Title: Preparation of Annual Name/Address: Hudson Henderson & Co., Inc.
Financial Reports for 7473 N. Ingram Ste. 102
33 Special Districts Fresno, CA 93711
Contract Period: 05/07/15 - 05/06/19 Representative: Brian Henderson
Using Agencies: Public Works - Special Phone No.: 559.412.7676
Districts Email: info@hhccpas.com

Terms: Net 45

Bid Reference No.: 946-5324

Total Contract Amt.: $99,900.00
Buyer Name: S.W. Kirby

Requisition No: 1401800083 Org: 9140

Supersedes:

[:] NEW [:] RENEWAL AMENDMENT Ej REFERENCE
[:] TICK DATE

DESCRIPTION: Amendment #2 to extend contract for one year and to add money fo the total amount of the contract.

SPECIAL INSTRUCTIONS:

DISTRIBUTION: Completed By: Date: Completed By: Date

DEPARTMENT: Public Works & Planning

REQUISITIONER:  Lemuel Asprec
Mark Warren




County of Fresno

INTERNAL SERVICES DEPARTMENT
ROBERT BASH, DIRECTOR — CIO

Facility Services =+ Fleet Services ¢ Graphics
Information Technology =+ Purchasing
Security =+ Telecommunications

AMENDMENT NUMBER TWO (2)
Agreement Number: P-15-175-C
March 6, 2018

Hudson Henderson & Co., Inc.
7473 N. Ingram Ste 102
Fresno, CA 93711

Contract Number P-15-175-C covering preparation of Annual Financial Reports for 33 Special Districts is
amended as follows:

The contract with your company expires May 6, 2018. The County of Fresno desires to extend this
contract for an additional one year effective May 7, 2018 through May 6, 2019. Prices will be firm for the
contract period. Amendment provisions shall remain in full force and effect with any contract renewals.

Maximum: In no event shall services performed and/or fees paid under this Agreement be in excess of
ninety-nine thousand, nine hundred doilars ($99,900.00).

Please acknowledge your acceptance by returning all pages of the signed original of this letter to my
office, retaining a copy for your files.

If you have any questions,i please contact Shannon W. Kirby, Purchasing Analyst, at (559) 600-7116 or
email SKirhy@co.fresno.ca.us.

FOR THE COUNTY OF FRESNO

Digitafly signed by Gary E.

Gary E. Cornuelle comuete
Date: 2018.03.06 14:34:02 -08'00"

Gary E. Cornuelle
Purchasing Manager

4525 East Hamilton Avenue
Fresno, CA 93702-4599

GEC:SWK:YJ
G:\PUBLIC\CONTRACTS & EXTRACTS\CWP-15-175-C AMEND 2 HUDSON HENDERSON & CO., INC.DOC

4525 E. Hamilton Avenue / Fresno, California 93702-4599 / (559) 600-7110

* The County of Frasno is an Equal Employment Oppaortunity Employer *



CONTRACT NO. P-15-175-C » Page 2
Hudson Henderson & Co., Inc.
March 6, 2018

CONTRACTOR TO COMPLETE:
HUDSON HENDERSON & COMPANY, INC.

Company:
Type of Entity:
O Individual . O Uimited Liability Company
3 Sole Proprietorship - [ Uimited Liability Partnership
Corporation [0 General Partnership
Digitatly sighed by bhendersan@hhccpas.com
Signature bhender Son@hhccpas.com Dote: 238 007 e o
BRIAN HENDERSON, PARTNER 3/7/18
Print Name and Title Date
7473 N. INGRAM AVE., STE 102 FRESNO CA 93711
Address City State Zip
559-412-7576 559-493-5325 BHENDERSON@HHCCPAS.COM
TeLEPHONE NUMBER Fax NUMBER E-MAIL ADDRESS
ACCOUNTING USE ONLY
ORG No.: 9140
Account No.: 7295
Requisition No.: 1401800083
(09/2015)

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-15-175-C AMEND 2 HUDSON HENDERSON & CO., INC.DOC



Exhibit E

SELF-DEALING TRANSACTION DISCLOSURE FORM

In order to conduct business with the County of Fresno (hereinafter referred to as “County”),
members of a contractor’s board of directors (hereinafter referred to as “County Contractor”), must
disclose any self-dealing transactions that they are a party to while providing goods, performing
services, or both for the County. A self-dealing transaction is defined below:

“A self-dealing transaction means a transaction to which the corporation is a party and in which one
or more of its directors has a material financial interest”

The definition above will be utilized for purposes of completing this disclosure form.

INSTRUCTIONS
(1) Enter board member’s name, job title (if applicable), and date this disclosure is being made.
(2) Enter the board member’s company/agency name and address.

(3) Describe in detail the nature of the self-dealing transaction that is being disclosed to the
County. At a minimum, include a description of the following:

a. The name of the agency/company with which the corporation has the transaction; and

b. The nature of the material financial interest in the Corporation’s transaction that the
board member has.

(4) Describe in detail why the self-dealing transaction is appropriate based on applicable
provisions of the Corporations Code.

(5) Form must be signed by the board member that is involved in the self-dealing transaction
described in Sections (3) and (4).



Exhibit A

{1} Company Board Member Information:

Name: Brian Henderson Date: 9/11/2018

lob Title: Partner

{2} Company/Agency Name and Address:

Hudson Henderson & Company, Inc.
7473 N. Ingram Ave., STE 102
Fresno, CA 93711

(3) Disclosure (Please describe the nature of the self-dealing transaction you are a party to):

N/A- none noted

{4} EXplain why this self—déaﬁng transaction is consistent with the requirements of Corporations Code 5233 (a):

N/A- none noted

{5) Authorized Signature. ~

ignatare A A e 9/11/2018




EXHIBIT A
ANNUAL SERVICES PROVIDED BY HUDSON HENDERSON

1. Prepare Annual Financial Statements for $ 15,180
33 Special Districts
2. Prepare SCO Annual Report 6,270
3. Audited Financial Statement Preparation
with independent auditor's report 5,780
TOTAL ANNUALCOST § 27,230

Extra Services will be charged at the hourly rates listed below:

Partners $ 1othr
Supervisory Staff ¥ 60/hr
Clencal § 40/hr



Exhibit B

DATE: June 8, 2015

Contract No.: P-15-175-C Vendor Numher: Q0218496
Contract Title: Prepare Annual Financial Name/Address: Hudson Henderson & Co. LLP
Statements. & Annual
Transaction Reports for ! 55 Shaw Ave. Suite #101
33 Special Districts Clovis, CA 93613
Contract Period: 05/07/115 - 05/06/18 Representative: Brian Henderson
Using Agencies: Public Works & Planning ~ Phone No.: §59.322 4400
Special Districts Email: Henderson@hhcepas.com
Terms: Net 45

Total Contract Amt.: $85,800
Buyer Name: SW. Kby

Requisition No: 1401500024 Org: 8140

Supersedos:

(X ] new [ ] renewa [ 1 aosusrvent
[::] TICK DATE l | rRererence (Rra¥/ REPH)

DESCRIPTION:  CPA accounting firm to prepare annual financial statements and annual reports for Public Works and Planning's 33
Speclal Districts,

SPECIAL INSTRUCTIONS:

DISTRIBUTION: Cora 2 Date: Completed By:  Date
Public Works-Special

DEPARTMENT: Di sunt s

REQUISITIONER:  Lemusl Asprec
Carol Pratt

L

Rev L/2415
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£ -a AM1L: 08 INTERNAL SERVICES DEPARTMENT
015Uk -8 AL 0 ROBERT BASH, DIRECTOR - CIO

Facility Services =+ Fleet Services =+ Graphics
Information Technolegy * Purchasing
Security +* Telecommunications

PROCUREMENT AGREEMENT
Agreement Number P-15-175-C
May 7, 2015

Hudson Henderson & Company, LLP
55 Shaw Ave., Suite 101
Clovis, CA 93612

The County of Fresno (County) hereby contracts with Hudson Henderson & Company, LLP
(Contractor) to prepare annual financial statements and annual financial transaction reports of
33 Special Districts in accordance with the text of this agreement, Attachment “A", County of
Fresno Request for Quotation No: 946-5324 and the attached contractors response to County of
Fresno Request for Quotation No: 946-5324 by this reference made a part hereof.

TERM: This Agreement shall become effective May 7, 2015 and shall remain in effect through
May 6, 2018.

EXTENSION: This Agreement may be extended for one (1) additional one (1) year period by
the mutual written consent of all parties.

CONTRACTOR'S SERVICES: Contractor shall perform the services as described in
Attachment “A” attached, at the rates set forth in Attachment “A”.

PRICES: Prices shall be firm for the contract period. Any pricing changes which may take place
during the life of the contract must be submitted in writing to the County of Fresno Purchasing
Manager and received no less than thirty (30) days prior to becoming effective.

MAXIMUM: In no event shall services performed and/or fees paid under this Agreement be in
excess of eighty-five thousand eight hundred dollars ($85,800.00).

ADDITIONAL ITEMS: The County reserves the right to negotiate additional items to this
Agreement as deemed necessary. Such additions shall be made in writing and signed by both
parties.

DEFAULT: In case of default by Contractor, the County may procure the articles/services from
another source and may recover the loss occasioned thereby from any unpaid balance due the
Contractor or by any other legal means available to the County. The prices paid by County shall
be considered the prevailing market price at the time such purchase is made. Inspection of

4525 E. Hamilton Avenue / Fresno, California 93702-4599 / (559) 600-7110



PROCUREMENT AGREEMENT NUMBER: P-15-175-C ‘ ‘Page;'z
Hudson Henderson & Company, LLP '
May 27, 2015

deliveries or offers for delivery, which do hot meet specifications, will be at the expense of
Contractor.

INVOICING: An itemized invoice in duplicate shall be mailed to requesting County department
in accordance with invoicing instructions included in each order referencing this Agreement.
The Agreement number must appear on all shipping documents and invoices. Invoice terms
shall be Net 45 Days.

INVOICE TERMS: Net forty five (45) days from the receipt of invoice,

TERMINATION: The County reservas the right to terminate this Agreemant upon thirty (30)
days written notice to the Contractor. In the event of such termination, the Contractor shall be
paid for satisfactory services or supplies provided to the date of termination.

LAWS AND REGULATIONS: The Contractor shall comply with all laws, rules and regulations
whether they be Federal, State or municipal, which may be applicable to Contractor's business,
equipment and personnel engaged in service covered by this Agreement.

AUDITS AND RETENTION: Terms and conditions set forth In the agreement associated with
the purchased goods are incorporated herein by reference. In addition, the Contractor shall
maintain in good and legible condition all books, documents, papers, data files and other
records related to its performance under this contract. Such records shall be complete and
available to Fresno County, the State of California, the federal government or their duly
authorized representatives for the purpose of audit, examination, or copying during the term of
the contract and for a period of at least three years following the County's final payment under
the contract or until conclusion of any pending matter (e.g., litigation or audit), whichever is later.
Such records must be retained in the manner described above until all pending matters are
closed.

LIABILITY: The Contractor agrees to:

Pay all claims for damage to property in any manner arising from Contractor's operations under
this Agreement.

indemnify, save and hold harmiess, and at County's request defend the County, its officers,
agents and employees from any and all claims for damage or other liability, including costs,
expenses, causes of action, claims or judgments resuiting out of or in any way connected with
Contractor's perforrmance or failure to perform by Contractor, its agents, officers or employees
under this Agreement.

INSURANCE:

Without limiting the COUNTY's right to obtain indemnification from CONTRACTOR or any third
parties, CONTRACTOR, at its sole expense, shall maintain in full force and effect, the following
insurance policies or a program of self-insurance, including but not limited to, an insurance
pooling arrangement or Joint Powers Agreement (JPA) throughout the term of the Agreement;

A. Commercial General Liability

Commercial General Liability Insurance with limits of not less than One Million Dollars
($1,000,000.00) per occurrence and an annual aggregate of Two Million Dollars

G:\PUBLTC\CONTRACTS & EXTRACTS\C\P-15-175-C AGREEMENT .DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C Page 3
Hudson Henderson & Company, LLP
May 27, 2015

($2,000,000.00). This policy shall be issued on a per occurrence basis. County may require
specific coverage including completed operations, product liability, contractual liability,
Explosion-Collapse-Underground, fire legal liability or any other liability insurance deemed
necessary because of the nature of the contract.

B. Automobile Liability

Comprehensive Automobile Liability Insurance with limits for bodily injury of not less than
Two Hundred Fifty Thousand Dollars ($250,000.00) per person, Five Hundred Thousand
Dollars ($500,000.00) per accident and for property damages of not less than Fifty
Thousand Dollars ($50,000.00), or such coverage with a combined single limit of Five
Hundred Thousand Dollars ($500,000.00). Coverage should include owned and non-owned
vehicles used in connection with this Agreement.

C. Professional Liabilit

If Contractor employs licensed professional staff, (e.g., Ph.D., R.N., LC.S.W,, M.F.C.C.) in
providing services, Professional Liability Insurance with limits of not less than One Million
Dollars ($1,000,000.00) per occurrence, Three Million Dollars ($3,000,000.00) annual
aggregate.

D. Worker's Co nsation

A policy of Worker's Compensation insurance as may be required by the California Labor
Code.

Contractor shall obtain endorsements to the Commercial General Liability insurance naming the
County of Fresno, its officers, agents, and employees, individually and collectively, as additional
insured, but only insofar as the operations under this Agreement are concerned. Such
coverage for additional insured shall apply as primary insurance and any other insurance, or
self-insurance, maintained by County, its officers, agents and employees shall be excess only
and not contributing with insurance provided under Contractor's policies herein. This insurance
shall not be cancelled or changed without a minimum of thirty (30) days advance written notice
given to County.

Within Thirty (30) days from the date Contractor signs and executes this Agreement, Contractor
shall provide certificates of insurance and endorsement as stated above for all of the foregoing
policies, as required herein, to the County of Fresno, Attn: Lemue! Asprec, 2220 Tulare St. 6"
Floor, Fresno, CA 93721, stating that such insurance coverage have been obtained and are in
full force; that the County of Fresno, its officers, agents and employees will not be responsible
for any premiums on the policies; that such Commercial General Liability insurance names the
County of Fresno, its officers, agents and employees, individually and collectively, as additional
insured, but only insofar as the operations under this Agreement are concerned; that such
coverage for additional insured shall apply as primary insurance and any other insurance, or
self-insurance, maintained by County, its officers, agents and employees, shall be excess only
and not contributing with insurance provided under Contractor's policies herein; and that this
insurance shall not be cancelled or changed without a minimum of thirty (30) days advance,
written notice given to County.

G2 \PUBLIC\CONTRACTS & EXTRACTS\C\P-15~175-C AGREEMENT .DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C ' ‘Pagb;A '
Hudson Henderson & Company, LLP
May 27, 2015

In the event Contractor fails to keep in effect at all times insurance coverage as herein provided,
the County may, in addition to other remedies it may have, suspend or terminate this Agreement
upon the occurrence of such event.

All policies shall be with admitted insurers licensed to do business in the State of California.
Insurance purchased shall be purchased from companies possessing a current A.M. Best, Inc.
rating of A FSC VIl or better.

COMING ON COUNTY PROPERTY TO DO WORK

Contractor dgrees to provide maintain and furnish proof of Comprehensive General Liability
Insurance with limits of not less than $500,000 per eccurrence.

INDEPENDENT CONTRACTOR: In performance of the work, duties and obligations assumed
by Contractor under this Agreement, it is mutually understood and agreed that Contractor,
including any and all of Contractor's officers, agents, and employees will at all times be acting
and performing as an independent contractor, and shall act in an independent capacity and not
as an officer, agent, servant, employee, joint venturer, partner, or associate of the County.
Furthermore, County shall have no right to control or supervise or direct the manner or method
by which Contractor shall perform its work and function. However, County shall retain the right
to administer this Agreement so as to verlfy that Contractor is performing its obligations in
accordance with the terms and conditions thereof. Contractor and County shall comply with all
applicable provisions of law and the rules and regulations, if any, of governmental authorities
having jurisdiction over matters the subject thereof.

Because of its status as an independent contractor, Contractor shall have absolutely no right to
employment rights and benefits available to County employees. Contractor shall be solely liable
and responsible for providing to, or on behalf of, its employees all legally-required employee
benefits. In addition, Contractor shall be solely responsible and save County harmless from all
matters relating to payment of Contractor's employees, including compliance with Social
Security, withholding, and all other regulations governing such matters. It is acknowledged that
during the term of this Agreement, Contractor may be providing services to others unrelated to
the County or to this Agreement.

NON-ASSIGNMENT: Neither party shall assign, transfer or sub-contract this Agreement nor
their rights or duties under this Agreement without the written consent of the other party.

AMENDMENTS: This Agreement constitutes the entire Agreement between the Contractor and
the County with respect to the subject matter hereof and supersedes all previous negotiations,
proposals, commitments, writings, advertisements, publications, Request for Proposals, Bids
and understandings of any nature whatsoever unless expressly included in this Agreement.
This Agreement supersedes any and all terms set forth in Contractor's invoice. This Agreement
may be amended only by written addendum signed by both parties.

INCONSISTENCIES: In the event of any inconsistency in interpreting the documents which
constitute this Agreement, the inconsistency shall be resolved by giving precedence in the
following order of priority: (1) the text of this Agreement (exciuding Attachment "A", County's
Request for Quotation No. 946-5324 and the Contractor's Quote in response thereto); (2)
Attachment "A"; (3) the County's Request for Quotation No. 946-5324 and (4) the Contractor's
guotation made in response to County's Request for Quotation No. 946-5324.

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P~15~175-C AGREEMENT.DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C : Page §
Hudson Henderson & Company, LLP
May 27, 2015

GOVERNING LAWS: This Agreement shall be construed, interpreted and enforced under the
laws of the State of California. Venue for any action shall only be in County of Fresno.

Please acknowledge your acceptance by returning all pages of the signed original of this
Agreement to my office, retaining a copy for your files.

Please refer any inquiries in this matter to Shannon W. Kirby, Purchasing Analyst, at 559-600-
7116 or skirby@co.fresno.ca.us.

FOR THE COUNTY OF FRESNO

Gary E. Lornuelle
Purchaéing Manager

4525 East Hamilton Avenue
Fresno, CA 83702-4588

Date: SRS

GEC:SWK:hrs

G:\PUBLIC\CONTRALTS & EXTRACTS\C\P-15-175-C AGREEMENT.DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C ‘Pagels
Hudson Henderson & Company, LLP
May 27, 2015

CONTRACTOR TO COMPLETE:

Company: Hudipn  Lerolercon ¢ C;m};’, 227

Type of Entity:

O individual O Limited Liability Company

O Sole Proprietorship [ Limited Liability Partnership

1 Corporation [0 General Parinership
Signedby: ___ o—F- A

Iy, /4 o P m é‘/yﬂ; 5
Print Narne and Title 4 ' Date
Signed by: et 1(2"‘"“\
4 a r“‘
K [1(“00(‘;0»’\  arthe {‘/(/f\
Print Name and Title ' Date
35 jl(_gxw Ctue, St 214 Clovs c 72412

Address City State  Zip

G99) 722 - /450 (G59) 7H2 - 440/ s’-_;fxgﬂz@f&:\g_éﬁggdm
TELEPHONE NUMBER Fax NUMBER E-MAlt/ADDRESS

ACCOUNTING USE ONLY

ORG No.: 9140
Account No.: 7285
Requisition No.: 1401500024
(04/2015)

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P~15-175-C AGREEMENT,DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C
Hudson Henderson & Company, LLP
May 27, 2015

ATTACHMENT "A"
SERVICES

2015

1. Prepare Annual Financial Statements for 33  $15,180
Special Districts

2. Prepare SCO Annual Report $ 6,270

Attachment Page 1 of 1

2016 2017

$15,180 $15,180

$ 6,270 $ 6,270

TOTAL $21,450

$21,450 $21,450

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-15-175-C AGREEMENT .DOC



PROCUREMENT AGREEMENT NUMBER: P-15-175-C
Hudson Henderson & Company, LLP
May 27, 2015

Contractor’s Response to
Request for Proposal
No. 946-5324

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P~15-175~C AGREEMENT.DOC



COUNTY OF FRESNO

REQUEST FOR PROPOSAL
NUMBER: 946-5324

AUDITS AND ANNUAL FINANCIAL TRANSACTION
REPORTS SPECIAL DISTRICTS, ETC.

Issue Date: January 9, 2015

Closing Date.. FEBRUARY 13, 2015

Questions regarding this RFP should be directed to: Shannon W. Kirby,

phone (558) 600-7116, e-mail skirby@co.fresno.ca.us,

Check County of Fresno Purchaslng s Open SOIicItations
oMl 0 f £35S . * =53]

for RFP documents and changes

Plsase submit ail Proposals to:

County of Fresno - Purchasing
4525 E. Hamilton Avenus, 2™ Floor
Fresno, CA 93702-45389

BIDDER TO COMPLETE

UNDERSIGNED AGREES TO FURNISH THE COMMODITY OR SERVICE STIPULATED IN THE ATTACHED PROPOSAL
SCHEDULE AT THE PRICES AND TERMS STATED, SUBJECT TO THE "COUNTY OF FRESNO PURCHASING STANDARD
INSTRUCTIONS AND CONDITIONS FOR REQUEST FOR PROPOSALS (RFP'S)" ATTACHED,

HUDSON HENDERSON & COMPANY, LLP

COMPANY
55 SHAW AVE,, SUITE 101
ADDRESS
CLOVIS CA 93612
Y i STATE ZiP CODE
559) 322-4400 {5%8) 322-4401 BHENDERSONGHHCCPAS.CON
TELEPHONE NUMBER ACSIMILE NUMBER E-MAIL ADDRESS
SIGNED BY :
BRIAN HENDERSON PARTNER
PRINT NAME TTLE

PD-040 (D1HS)



COUNTY OF FRESNO

ADDENDUM NUMBER: ONE (1)
RFP NUMBER: 946-5324

AUDIT AND ANNUAL FINANCIAL TRANSACTION
REPORTS - SPECIAL DISTRICTS, ETC.

January 16, 2015

PUACHASING USE
88} GAPUBLICIRFPYFY 2014.151846-5324 AUDIT AND ANNUAL
FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS,
ETC\948-5324 ADD 1.00C

IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, GLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE OUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 93702-4558

[CLOSING DATE OF PROPOSAL WILL BE AT 2:00 p.M., ON FEBRUARY 13, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
All proposal information will be available for review after contract award.

Clanﬁualion of spedﬁcaﬂons ls to be directed to: Shannon W. Kirby, phone (559) 600-7118,
kitby@co.fresno.caus

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR GHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

» Change title of Request for Proposal:

Prepare Annual Financial Statements and Annual Financial Transaction Reports of 33 Special
Districts

COMPANY NAME: HUDSON HENDERSQON & COMPANY, LLP

{PRINT)
SIGNATURE: = BS e A —
NAME & TITLE: BRIAN HENDERSON, PARTNER
(PRINT)
GAPUBLICIRFPFY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, {4111)

ETC\946-5324 ADD 1.00C



COUNTY OF FRESNO
ADDENDUM NUMBER: TWO (2)
RFP NUMBER: 946-5324

PREPARE AﬂNUAL FINANCIAL STATEMENTS AND
ANNUAL FINANCIAL TRANSACTION REPORTS OF 33

SPECIAL DISTRICTS

February 2, 2015

€ GAPUBLICRFPFY 2014-151045-5324 AUDIT AND ANNUAL FINANGIAL

TRANSACTION REPORTS - SPECIAL DISTRICTS, ETC\M6-5324 ADD
‘ L 2,006
IMPORTANT: SUBMIT PROPOSAL IN SEALED PAGKAGE WITH PROPOSAL NUMBER, GCLOSING DATE AND BUYVER'S NAME
MARKED CLEARLY QN THE OUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2% Floor
FRESNO, CA 83702-4539

ICLOSING DATE OF PROPOSAL WILL BE AT 2:00 P.M., ON FEBRUARY 13, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
Al proposal information will be avallable for review after conlract awerd.

C!aﬁﬁcaﬂon of spacmcaﬁons is lo be directed to: Shannon W. Kirby, phone (559) 600-7116,

NOTE THE ATTACHED ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 948-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP

(PRINT)
SIGNATURE: '4«« t&%’———-——
NAME & TITLE: BRIAN HENDERSON, PARTNER
{PRINT)
GAPUBLIC\RFP\FY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPEGIAL DISTRICTS, (4/11)

ETC\945-5324 ADD 2.D0C



COUNTY OF FRESNO

ADDENDUM NUMBER: THREE (3)
RFP NUMBER: 946-5324

PREPARE ANNUAL FINACIAL STATEMENT AND
ANNUALFINANGIAL TRANSACTION REPORTS OF 33
- SPECIAL DISTRICTS -

February 11, 2015
2014 15\946—5324 Au%rrmnmnum.

L P ook
WMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER CLGS(NG DATE AND BUYER'S NAME
MARKED CLEARLY ON THE OUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2™ Fioor
FRESNO, CA 93702-4589

{cl.osma DATE OF PROPOSAL WILL BE AT 2:00 pP.M., ON FEBRUARY 26, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
Al proposal information will be availabla for review after contract award,

Clarification of specifications is to be directed to: Shannon W. Kirby. phone (559) 600-7116,

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

» Change and extend the closing date of this RFP to February 26, 2015 at 2:00 P.M.

» Change answer to Question 18 on Addendum Two (2) to:

Q18. The annual financial statements to Include footnote disclosures?

A18. Yes. Notes to the Financlal Statements (Footnote Disclosures) are a required component of the
Financial Statements.

COMPANY NAME: HUDSON HENDERSON & COMPANY LLP

PRINT)
SIGNATURE: =B A
NAME & TITLE: BRIAN HENDERSON, PARTNER
(PRINT)
G\PUBLIC\RFPIFY 2014-15\946-5324 AUDIT AND ANNUAL FINANGCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, {4H1)

ETC\948-5324 ADD 3.DOC



Original
Proposal To:

To Perform:
Prepare Annual Financial Statements and
Annual Financial Transaction Reports of 33 Special Districts
For The Fiscal Year Ending June 30, 2015
With An Option for Two Additlonal Years

February 13, 2015

Submitted by: Contact:

HUDSON HENDERSON & Brian Henderson, CPA
COMPANY, LLP Partner

55 Shaw Ave., Phene: (559) 322-4400
Suite 101 Fax: (559) 322-4401
Clovis, CA 93612 bhenderson@hhccpas.com
m&m,nhccgaicom

@ HUDSON HENDERSON & COMPANY, LLP
B Certified Public Accountants
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Cover Letter

February 13, 2015

Hudson Henderson & Company, LLP (HHC) is pleased to have the opportunity to respond to your
raquest for a proposal to prepare annual financlal statements and annual financial transaction reports
of 33 special districts and to submit its qualifications for the County of Fresno (the County) for the
fiscal year ending June 30, 2015, with an option for two additional years. These financials are to be
prepared in accordance with generally accepted auditing standards, the standards set forth for
financial audits in the General Accounting Office’s (GAO) Government Auditing Slandards,
Governmental Accounting Standard Board (GASB) Pronouncements, and all other applicable federal,
state, local or programmatic financial requirements.

This proposal will highlight the background of the partners and staff assigned to the engagement,
summarize our experience in the governmental special district area, and describe our approach in
performing these services. This proposal demonstrates our ability to perform the necessary
accounting services requested by the County on a timely basis.

We are committed to performing the required work, completing the financials and annual transaction
reports prior to the County's published time frames and commit to you that we will perform the work
within the time frames required. We belleve we are the best qualified to perform the accounting
services because our professional staff includes Individuals well versed in governmental and special
district reporting requirements. We will also be responsive to the needs of the County year round,
not just at during financlal statement preparation time,

We are confident that you wiil find our firm offers the required expertise, technical knowledge, and
business understanding to perform the required services of the County. Our past experience provides
us with a thorough understanding of the needs and requirements of the County, as well as the
technical knowledge to perform such services in accordance with the accounting and reporting
guldelines as published by the various authoritative entitles. This proposal Is a firm and irrevocable
offer for 90 days.

I will be the engagement partner assigned to your accounting services. I am an authorized
representative of the firm and can be contacted at 55 Shaw Avenue, Suite 101, Clovis, California
93612, or by telephone at (559) 322-4400, and by emall at bhenderson@hhcepas.com. We
welcome your inquiries and look forward to further discusslons with you.

Sincerely,
HUDSON HENDERSON & COMPANY, LLP

B e

By: Brian Henderson, CPA
Partner

55 Shaw Ave. Suite 101, Clovis, CA 93612
Phone: 559-322-4400
Fax: 559-322-4401

info@hhcepas.com



CONFLICT OF INTEREST STATEMENT

Hudson Henderson & Company, LLP (HHC) is unaware of any potential conflict of interest
situations due to individual or organization activities that occur within the County.

CERTIFICATION- DISCLOSURE- CRIMINAL HISTORY & CIVIL ACTIONS

CERTIEICATION
(1) The prospective primary panicipant cerlifies to the best of its knowledge ond beliat, that 1. its
owners, officers, corporate managers and partners;

(0) Are nol presently deberred, suspended, proposed for debarment, dodierad insligible, or
voluntarily excluded by any Federal department or agency,

(b) Havs not within a three-year period precading this proposal baen convicted of or had o
oivit judgment rendeted against them for commission of fraud or & cfiminal offense in
connettion with obleining, attempling to obtain, or performing o public {(Federal, State or
local) transaction or contract under a public transaction; viotation of Federal or State
antitrust statutes or commission of embezzioment, theft, forgery, bribery, falsification or
dastruction of reconds, making false statements, or recoiving stolen property,

(c) Have not within a threg-year period preceding this application/proposal had one or more
public trensactions (Federal, State or lacal) terminated for couse or defaull,

{2) Whera the prospective ptimary perticipant is unable 1o ceriify to any of the statements in this
certification, such prospective participent shall attach an explanation to this proposal,

. - o:
Signaturs: ﬁ — M/ Dat February 13, 2015

Brian Henderson, Partner Hudson Henderson & Company, LLP
"{Printed Name & THie) (Nama of Agency or Gompeny)




REFERENCES

Located in Clovis, CA, HHC was formed to service a variety of local governments and non-
profit entities in the Central Valley, as well as throughout California. Names and phone
numbers of current and past clients and other references are provided for your inquiries. We
encourage you to contact these individuals to obtain information on the quality of the services
provided by the founding Partners. Listed below Is a partial listing of that prior and current
experience:

EANDREILEN WITH N
Firm: Hudson

REFERENCE LIST

Provide & list of at least five (5) customers for whom you have recenlly pravided similar
services, Ba sure to inglude all requested information,

e ﬁu..P

Ralerence Name: Kinge County Contact:  Becky Carr~ Directar of Finsnce
Addvese: 1400 W. Lacey Blva,

Ciy: Hanford St _CA Tp: __ 93230
Phoot No.t {55 )  Ssxiau Data;

Sewvics Provided: Audtt, Preparation of Finandal Statements, Single Audit, TOA Audit, Fiest S Audit

Trausury Ovarsipht, AVA Compliznce, OFS & Insurance Grant audils

Reference Name: Fresno County Contacl;  Lawrence Seymour- Acct-Finy Div, Chief
Addess: Hall of Records, Room 108, 2201 Tulare Street

Chty. Fretno Ste:  CA g N

Phone No.: [ 539y eo0-iins Date: 2012-7014

Sevies Provided: {audit manager)s CAFR audit. Sngle Audit. Zoo Authority Audit, Treasury Complisnce
Insurance Grank Audits, OES Grant Audits

Reference Name: CRy of Modesto Contacl: DoAnna Bspinoza~ Rrindps] Accoumtant
Address: 1010 Tenth Street, Suite 6133 _
City. Modesto Sisle: _CA 2 9B
Phone No.; {200 )} 5775384 Date: 2008-2034
Sewvice Provided: Audit, Single Audit, TDA Audit, Communlly Facibly District Audits

GANN Uimit, AVA Compliance
Reference Name: Pondeross Basin Mulul Water €0 ooy, Bob Bartholomwwe Vies President
Addeess: 9523 Parker Drive
City: __Mariposa: " S _CA T _ 93338
Phone No.» {209 ) 7426572 Oata; 2014-2013
Sanios Provided: Audit, Preparation of Finandial Statements, Tax Return Prep
Relererce Neme:  Fresng Gourty P T Contact; Lz Ann Eager- Presidoni/CEO
Addrass: 906 N Streat, Suite 120
City: Fresno State: CA To: 9372
Phone No.: {55 ) 496200 Dale: 2008-2034
Servica Provided: Audit, Preparation of Financial Sta Tax Returmn Prep




PARTICIPATION

PARTICIPATION

The County of Fresno is @ member of the Central Valley Purchasing Group. This group consists
of Fresno, Kern, Kings, and Tulare Counties and all governmental, tax supported agencles
within these counties.

Whenever possible, these and other tax supponted agencles co-op {piggyback) on contracts put
in place by one of the other agencles.

Any agency choosing to avail itself of this opportunity, Wil make purchases in their own name,
make payment diractly (o the contractor, be liable to the contractor and vice versa, per the tarms
of the original contract, all the while holding the County of Fresno harmiess. If awarded this
contract, please indicate whether you would extend the same terms and conditions fo all tax
supporied agencies within this group as you are proposing o extend to Fresna Caunty.

x | Yes, we will extend contract terms and conditions to all qualified agencles within the
Central Valley Purchasing Group and other tax supported agencies.

No, we wili not extend conlract terms to any aganoy other than the County of Fresno,

@ Signstize)
Brian Hendetson, Partner

Taie

EXCEPTIONS

HHC responses to the exceptions as follows:

oopE>

mm

K

Exceptions to General Conditions- No Exceptions Noted.

Exceptions to General Requirements- No Exceptions Noted.
Exceptions to Specific Terms and Conditions - No Exceptions Noted,
Exceptions to Scope of Work- No Exceptions Noted.

Exceptions to Proposal Content Requirements- No Exceptions Noted.
Exceptions to any part of this RFP- No Exceptions Noted.



VENDOR COMPANY DATA

Hudson Henderson & Company, LLP (HHC) was founded by Mr. Kip Hudson and Mr. Brian
Henderson to bring together their extensive knowledge, broad client background, and
expertise in public accounting services. Both founding partners gained their experience
working in large Central Valley Regional accounting firms and bring to the table over 15 years
of combined experience. Their main purpose was to create a public accounting firm that is
focused on bringing the quality and depth of knowledge of a large accounting firm combined
with the personal relationships and attention that a smaller local firm can provide. Ultimately,
the focus is to enhance the relationship and service provided to thelr clients. While the name
on the letterhead is newer, the experience and knowledge of the partners who will be
performing your accounting services are anything but new, and have the expertise to
complete your accounting services in an exceptionai and efficient manner.

HHC Is a full service public accounting firm providing assurance, tax and bookkeeping
services. While both partners have a depth of assurance and audit experience in various
industries, HHC Is working on speclalizing and focusing on governmental and non-profit
auditing and accounting services. HHC Is particularly specialized in providing assurance and
accounting services to special districts and local governmental agencies. HHC has a vast leval
of experlence, knowledge and history of performing governmental audits and providing
governmental accounting services in accordance with auditing standards generally accepted
in the United States of America, governmental auditing standards, as well as experience In
performing audits in accordance with the Single Audit Act Amendments of 1996 and OMB
Circular A-133. We are also current members of the American Institute of Certified Public
Accountants and the California Society of Certified Public Accountants.

Prior to founding HHC, Mr. Henderson was a senior manager with Brown Armstrong
Accountancy Corporation, where he headed their Fresno office. Mr. Henderson was the lead
auditor on several large governmental and non-profit entities, which were prevlously listed in
the reference list section.

Our overall approach is simple, and foilows the core values of our firm. We want to be efficlent
in our procedures and time, to eliminate redundancy and to ease the process and completion
of the accounting services for both our people, and mostly for our clients. We put great effort
and time Into planning and preparing for the accounting services. We look for ways to
efficiently perform the accounting services and we follow our risk based planning approach to
properly perform the accounting service, without performing excess or non-useful testing.

As part of our accounting services line of work, we look for ways to improve your process and
procedures, so that we can consult with our dlients and help them become more efficient and
effective in thelr methods as well. '

Qur accounting services are primarily performed by the partners of the firm. Using their
experience and knowledge gained over the years, there is no on-the-job training of new staff
by the client while performing your services. Some firms claim to have "hands on" partners,
but often after the first year, you will never see the Partner, unless it is a contract year. Not
here at HHC. We pride ourselves on the fact that a partner wiil be onsite and personally
responsibie for completing the work.

This not only improves our services product and gains efficiency with time, but allows our
dients to get direct access to the partner to easily take care of any situations and/or questlons
that arise during the accounting services.



One of our core values is accountability. We take this very seriously, and when deadlines are
set, we make sure they are met., Without the satisfaction of our clients, we wouid not be in
business today. This is one of the major keys to our success, and that is meeting the
expectations and deadlines of our clients. For the County of Fresno in preparing the annual
financial statements and annual transaction reports for 33 special districts, that means
completing a quality complete set of financial statements in accordance with governmental
accounting standards, from which will be audited by the County auditor. These finandals
need to be completed in a timely manner, to assist the County in completing their overall
CAFR audit in a timely and cost efficlent fashlon. This Is to lead ultimately to cornpleting the
CAFR In early November, to ensure no pressure of completing the CAFR and running up
against the deadiine come the holidays in late December.

We are also aware of the SCO deadline that must be met for each of those reports, and wili
ensure those are met without exception.

PERSONNEL

HHC has polices and procedures to ensure it hires only quailfied people, that it properly
supervises them and provides professionai tralning, that it advances them to responsibllities
they are capable of handling, and that It provides them with necessary technical resources.

Engagement Partner: The Engagement Partner will be Mr. Brian Henderson, CPA. Mr.
Henderson has over elght (8) years of governmental audit and accounting experience and he
is one of the co-founding Partners of HHC. Brian obtained the vast majority of his
governmental audit experience working as a senior audit manager at Brown Armstrong
Accountancy Corporation, the largest CPA firm In Bakersfield, CA. He will be responsible for
the conduct of fieldwork and the examination and review of the workpapers. He will be
charged with the responsibility of keeping the client informed as to the status of the services,
Mr. Henderson Is licensed as a CPA [n the State of Californla and his CPA license number is
104485,

Engagement Co-Partner: The Engagement Co-Partner will be Mr. Kip Hudson, CPA, Mr.
Hudson has over seven (7) years of audit and accounting experlence and he is also one of the
co-founding Partners of HHC, Pror to founding HHC, Kip gained his audit and accounting
background working at Baker Peterson & Franklin, the largest accounting firm in Fresno, CA.
He will share the responslbility for the conduct of fieldwork and the examination and review
of the workpapers. He wiil also be assisting Mr. Henderson in completing the accounting
services throughout the engagement. Mr. Hudson is licensed as a CPA in the State of
California and his CPA license number Is 112668,

Engagement Supervisor: Mrs. Susan Henderson has over 8 years of audit experience and
will be the engagement supervisor. Mrs. Henderson is a supervisor at HHC. She started her
career with Deloitte, one of the Big 4 international accounting firms, prior to moving into a
career split between public accounting and being an accounting professor at Fresno State
University. She has been an accounting instructor with the University for over 5 years, in
which she has been the sole accounting professor for the governmental and non-profit
accounting classes for the past 2 years. She is licensed as a CPA in the State of Califomia,
Her CPA license number is 106537.

Exhibit I of this proposal contains resumes for these team leaders detailing their government
and nonprofit auditing and accounting experience, continuing education, and membership in
professional organizations refevant to the performance of your accounting services. Our firm
policy Is to maintain staffing continuity for all accounting services. In the unlikely event that
key team members must be replaced, we will only do so with your permission. Any staffing

6



replacements during the term of the agreement will have the same or better quallifications
and experience of the staff which they replace, The quality of the staff over the term of the
agreement will be assured because of our participation in excellent governmental and
accounting continuing education classes, and our unexcelied on the job training. All members
of HHC are very famiilar with the stringent quality control standards established by the AICPA
and GASB.

ML >

HHC is committed to quallty tralnlng and technical proficiency. With such a large segment of
the practice dedicated to attestation services, Including financial and compliance audits,
professional training and education in standards and reguiations appiicable to governmentai
financial reporting are of the utmost Importance. Firm standards meet or exceed professional
and governmental standards of training and involve professional staff receiving at least forty
hours of professional continuing education each year. This emphasis on continuing education
is served in several ways,

During the year, the professional staff attend varlous educational sessions sponsored by the
AICPA and California State Sociaty of CPAs, as considered appropriate for the level and need
of the individual, These classes Include, among others:

sGovernmental Financial Reporting » Single Audit.

Standards and Practices. s Governmental Auditing & Accounting
+Yellow Book: Government Auditing Update.

Standards. * Governmental Accounting Principles.
» Financlal Accounting Standards: s Comprehensive Review of Generally
Comprehensive Review. Accepted Auditing Standards
RELEVANT EXPERIENCE

We are committed to providing appropriate and related experience, personal involvement,
and a broad business perspective to produce a quality end product within the time frames
required. The Firm aims to provide financial and compliance auditing and accounting services
to governmental agencies throughout the Central Valley and throughout California. We are a
governmental agency accounting and auditing firm that aims to speclalize In special districts,
and our professionals have been performing these services for many years. As a result, our
Partners have performed financial and compliance audits and provided accounting on most, if
not all, types of governmental agencies and operations including:

o Citles s Chiid Care Operations

s Counties ‘ * Joint Power Authorities

¢ Redevelopment Agencies ¢ Investment Activities

« Financing Authorities * Landfills

o Electrical Utilities e Enterprise Funds

o Special Districts e Alrports

o Water Districts ¢ Transportation Operations
« Pension Plans « Federal and State Grants

No contracts have been terminated with HHC before compietion ever. Currently there are no
lawsuits or legal actions pending or have been resolved ever. We have never had a payment
problem with the County of Fresno.



PE OF

We believe that the real value of our accounting services lies in what level service we can
provide, the depth of experience of the team actually performing the procedures, that being
primarily the partners, and other services we can provide while performing the services
outlined. No sub-consultants or outside services will be used. Other services include:

- To offer substantive observations and recommendations relating to accounting and
operating control policles and procedures. .

- To identify areas for efficiencles and activities for cost reduction opportunlties

- To perform the accounting services in an efficient and effective manner and minimize
the Impact and disruption to the dally office workload that already exists,

- To be avallable year-round to offer assistance and advice in the running of the
County 33 Speclal Districts and Implementation of new accounting standards.

The engagement: will be conducted within the framework of the Firm's quality control
program which inciudes the use of careful planning, use of computerized accounting
software and objective review procedures, On-site staff wiil use firm supplied portable
computers, printers and scanners.

We will conduct the necessary steps to perform:

- Planning of the engagement, including initial review of the spedial districts and the
accounting and financial reporting environment.

- ‘pPetermination of the degree of compliance with laws, regulations, grants, provisions,
and County approved policles.

- Completing the drafting of the annual financial statements in accordance with GASB,
including full financtals with footnotes and any required RSI and issue compllance
reports for all 33 special districts,

- Compieting and submitting the annual transaction reports to the SCO,

The accounting services approach will consist of four phases:
- Initial Planning & Kickoff Meeting (7o be comnpleted in June)
- Interim Review of TB & Financial Statement Evaluation (July/Aug)
- Issuance of Annual Financial Statements (September 15)
- Submission of SCO reports (September 30)

Hours by Proposed Segments
Supervisory
Segment Partner Staff Clerical | Total Hours
Planning 12 4 - 16
Interim Review 24 8 - 32
FS Reports 76 27 13 116
SCO Reports 45 16 9 70
Total Hours 157 55 22 234
Planni Under: d Communicatio

We will begin the pianning of the services upon notification of award of the contract. Based
on our previous audit and accounting experience, and our knowledge of how governments
and special districts work, we will obtain an insight to the specific concerns and sensiltivities
of the County. Our understanding is updated continuously through our year-round contact
and communication efforts. We will agree on common objectives and expectations with

Certified Public Accountants
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management before accounting preparation work begins and, throughout the service, will
meet regularly with management to discuss issuaes and to gather feedback. Tasks to be
accomplished during this phase include:

- Conference with management to discuss the scope of the accounting services,
availability of your staff, scheduling, and coordination of our efforts with your
efforts to produce the required financial reports. (Initial kick-off meeting)

- Conferences with all personnel involved in the engagernent to discuss the scope and
timing of the engagement, and anticlpated areas of accounting service emphasis.
(Initial kick-off meeting)

Interim Review

We will review the initial trial balances and records of the 33 special districts, to try and
identify any areas that may need additional attention. We will work with management and
staff to try and identify any missing figures and/or adjustments required to be in compliance
with governmental accounting principles and governmental reporting requirements.

Adiusting Journal Entries (continuous throughout engagement)

We will discuss and explain proposed adjusting entries with the County’s designated finance
personnel prior to recording to ensure ail facts are obtained and agreed upon prior te moving
forward with the adjustment. Adjusting entries will be provided In a format showing the lowest
level of posting detail needed for data entry on the County's general ledger system.

Fina statement Preparatic
The firm maintains a variety of software packages to be used during the accounting service
and In the financial statement compilation process, which include MS Office {Word, Excel,
etc.), Prosystem Fx Engagement, PPC Checkpoint and Checkpoint Tools, and SMART e-
practice alds tool. We aiso have the abllity to run reports using IDEA (data analysis software),
when heeded.

&

Our accounting software enables us to {ink your trial balance to the financlal statements, for
efficient financial staterent compllation. It also allows us to easily create analytical reports
(e.q. year to year comparisons, budget to actual comparisons, trend analysis, ratlo analysis,
etc,) to Identify any potential issues to be resolved during our analysis.

Qur research tools are always kept up to date to ensure compliance with accounting and
auditing standards, and are aiso a resource for us to provide guidance to our clients or
research any complex accounting transactions.

We are a paperless firm, which we believe greatly assists us in performing accounting services
efficiently and effectively.

SCOR eparatio

We will utilize the reporting and submitting software as issued by the State of Califarnia to
prepare all 33 special district annual financial transactions reports. We will ensure they are
matched with the financial date of each special district, and ensure proper electronic
submission is completed, with ample time for review by the County, prlor to the submission

deadline.

HuDSON HENDERSON & COMPANY, LLP
Certified Public Accotntonts




SCHEDULE

The firm understands the importance of meeting deadlines and issuing timely reports, We
fully understand that the timeliness of our services must be achleved at all time, and estimate
the following schedule Is necessary to meet the deadlines for Issuance:

- Initial kick-off meeting:
o June, 2015

- Planning (in-office):
o June/luly, 2015

- Onsite Fleldwork: Interim Review:
o July/August 2015 (2 days)

- Spedial District Annual Financlal Draft Reports Issued:
o September 1, 2015

- Special District Annual Financial Final Reports Issued:
o September 15, 2015

- S5CO Annual Report Submitted:
o September 30, 2015

COST PROPOSAL

The fees for our services for the fiscal year ending June 30, 2015, with an option to extend
for two additional years Is as follows:

APPENDIX A PART 2
Service 2015 2016 2017
Annual Financial Statement Prep $15,180 ¢ 15,180 $15,180
SCO Annual Report Prep 6,270 6,270 6,270
Total $21,450 $ 21,450 $21.450

HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants
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STAFE-HOUR ALLOCATION
The following table will list ail project tasks, with proposed staff, to detail out the hours and
fee for each, plus project-related expenses,

APPENDIX A PART 183

ANNUAL FINANCIAL STATEMENT PREPARATION:

COF CSA FINANCIAL STATEMENTS
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours Amount
1 Partners $140 $110 112 $12,320
2 Supervisory Staff $110 $60 39 $2,340
3 Clerical $50 $40 13 $520
Estimated Out of Pocket Expense $0
Total Hours 164
Financial Statement Preparation Proposal Price §15!180

SCO ANNUAL REPORT PREPARATION

COF CSA Annual Report Preparation
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours Amount
1 Partners $140 $110 45 $4,950
2 Supervisory Saff $110 $60 16 $960
3 Clerical $50 $40 9 $360

Estimated Out of Pocket Expense $0

Total Hours 70
SCO Annual Report Preparation Proposal Price

TOTAL HOURS 234

HUDSON HENDERSON & COMPANY, LLP
@8 Certlfied Public Accountants
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CHECKLIST

Proposal No. 946-5324 Page 26

CHEGK LIST

This Chacklist is provided to assist vendors in the preparation of their RFP response. Included
in this list, are important requirements and is the responsibiiity of the bidder to submit with the
RFP package in order to make the RFP compiianl. Because this checklist is just a guidaline,
the bidder must read and comply with the RFP In its entirety.

Check off each of ihe following:

1.
2,

(2
b

N o b

o

Jcounty of FresnoRFP No. _046.5324

i Closing Date: _February 13, 2015
| Closing Time: 2100 P.M,
Commaodity or Servica:  Audite and Annual Financial Transaction

The Request tor Proposal (RFP) has been signed and completed,
Addenda, if any, have been completed, signed and included in the bid package.

One (1) original plus five {5} coples of the RFP have been provided and two {2}
CDs of the RFP have baén provided.

The completed Cnménal History Disclostre Form as provided with this RFP,
The completed Participation Form as provided with this RFP.
The complated Reference List as provided with this RFP,

indicate afi of bidder exceptions o the County's requirements, conditions and
specifications as stated within this RFP,

The Completed Appendix A- Parts 1, 2& 3.

Lastly, on the LOWER LEFT HAND CORNER of the sealed envelope, box, elc,
transmitling your bid inctude the following intonmation:

Reports - Special Districts, E

Return Checklist ouy RFP response

(9] 10

A professional accounting services relationship with the County of Fresno will be of great value
to our Firm, and we are excited and welcome the opportunity to develop a long-term
relationship with the County. - We are committed to providing excellent service, advisory
value-added benefits to the County, and producing a timely quality end-product. We would
like to express our appreciation to the County for allowing us the opportunity to submit a
proposal for our services. We are available at any time to discuss our proposal with you.
Thank you for allowing us to present our Firm to you.

' ! HUDSON HENDERSON & COMPANY, LLP

Certified Public Accountants
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EXHIBITI
RESUMES

Brian Henderson, CPA - Engagement Partner

Kip Hudson, CPA - Engagement Co-Partner

Susan Henderson, CPA, MSA - Engagemeant Supervisor

HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountanis
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Brian Henderson, CPA

Engagement Partner

Academic Background:

California State University Fresno
Bachelor of Science in Business Administration, Option in Accountancy

County of Fresne
County of Stanislaus
County of Tulare
County of Kings

Elrst § Commissions:
County of Kings
County of Merced
Caunty of Kern
County of Stanislaus

Einancial Institutions:
Mission Bank

Misslon Natlonal Bank
Premiar Valley Bank

Business:
Makoll Inc.

(partial dsting)
Spsciat Distrcts:
Pixiey Public Utlity District
Fresno Metropoiltan Fivod
Control District

HUDSON HENDERSON
& COMPANY, LLP
Certified Public Accountants

Cltles;
City of Visalla
City of Mendota
Chty of Modesto

Santa Clara Valley Water District City of Pasadena

School Districts:
Visalla USD
Fresno USD
Cavis Jaint USD
San Leandro USD

Retirement Svstems:
Fresno County

City of Fresno
Fresno Metro Mpp
Tulare County

Marin County

Fresno Irrigation District MPP

Orchard Petroleum Inc.

Hunter Edison Oil Dav.
ESK Umited & Subs,
Spiral Technoiogy

Professional Associations:

BCAQB:
Ireland Inc.
Searchlight Minerals

American Institute of Certified Public Accountants

Californla Saclety of C

ca Linesir LIC,

jon:

ertifled Public Accountants

Governmenta! Accounting & Auditing Update

SEC & Financial Reporting, USC, 2009, 2011, 2012
GASB Update, 2011-2014

Audtting in the Small Business Environment, 2011, 2013
FASB Review & Update, 2011, 2013,2014

HUDSON HENDERSON & COMPANY, LLP
Gertified Public Accountants

Non-Profits:
EDC- Fresno
EDC- Kings County
Rose Bowl Operating
Company
Pasadena Center
Operating Company

Iransits:
Kings County COG
City of Modesto
City of Hanford
City of Corcoran

Joint Power Auth:
Tuolumne River
Modesto Regional Fire

Current on Govemmental CPE Credits
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Kip Hudson, CPA
Engagement Co-Partner

Academic Backoround:
Californla State University Fresno
Bachelar of Sclence in Business Administration, Option in Accountancy

Professional Experience: (partial listing) \ .
: Speclal Districts:

Business:
Betts Spring Company Lyons Magnus, Inc. Henry Miller Reclamation
Brattalid, Inc. Morison Cogen, LLP District #2131
Britz-Simplot Nikke! Iron Works Corporation Fresno Metrapolitan Flood

Eriksson, LLC
Coastal Green Vegetable
Company, LLC

Coelho Meat Cornpany, Inc.

Centrzl Vallay Meat
Company, Inc.

Del Rey Farms

Josaph Gallo Farms

Harris Woolf California
Almonds

Professional Assoclations:

Northland Process Piping, Inc.

Paper Pulp & Film, Inc.
T.G, Schmeiser Co., Inc.
Schultz Ranch, Inc.
SupHerb Farmms
Sandrdge Partners
SunnyGem, LLC

Ultra Gro, LLC
Vucovich, Inc.

San Luis Canal Company

American Institute of Certified Public Accountants
California Soclety of Certified Public Accountants

Recent Continuing Education:

AuditWatch 4, 4.5 and 5
Auditing & Assurance Update

Spidell Tax Update
Yellow Book 2013
FASB Review & Update

Control District
Farmers Water District

Tdbal Govemments:

Table Mountain Rancheria

Non-Profits:
Fresno Metropolitan
Museum
Hope Now For Youth
Ag One Foundation

Current on Govemmental CPE Credits

Accounting and Auditing with Excel
Advanced Audit Standards Workshop: Understanding Risk Assessment

Certified Public Accountants

I ' HUDSON HENDERSON & COMPANY, LLP
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Professional Resyme
Susan Henderson, CPA, MSA HUDSON HENDERSON

Engagement Supervisor & COMPANY, LLP
Certified Public Accountants

Academic Background:
California State University Fresno
Bachelor of Science in Business Administration, Optlon in Accountancy

Masters in Accountancy

(partial listing)
Audit Experfence
Diamond Foods Inc. Coalinga-Huron Recreational District Chukchanst Gold
Coalinga- Huron Cemetery District
Business: Coalinga-Huron Library District
California Daires Coalinga-Huron Water District
Ruiz Foods Inc.
Sunmaid Raisins
Gallo Research
Lecturer Experfence
Californfa State University Fresno
Clagses.:

Financial Accounting Principies 8 Systems

Accounting Information Systems

Accounting for Governmental & Non-Profit Organizations
Intermediate Accounting I

Intermediate Accounting II

Professional Assoclations:
California Faculty Association
California Society of Certified Pubiic Accountants

tinu (3] : Current on Governmentai CPE Credits
Governmental Accounting & Auditing Update
Foundations in Governmental Accounting
Governmental Accounting & Reporting
Federal Tax Update

CA State Tax Update
Intemal Controi & Fraud Detection

; HUDSON HENDERSON & COMPANY, LLP
: Certifled Public Accountants
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COUNTY OF FRESNO
REQUEST FOR PROPOSAL

NUMBER: 946-5324

AUDITS AND ANNUAL FINANCIAL TRANSACTION
REPORTS SPECIAL DISTRICTS, ETC.

Issue Date: January 8, 2015

CIosing Date- FEBRUARY 13, 2015

Questions regarding this RFP should be directed to: Shannon W. Kirby,

phone (558) 600-71186, e-mail skirby@co.fresno.ca.us,

Check County of Fresno Purchasing's Open Solicitations

website at https:/iwww2.co.fresho.ca,us/0440/Bids/BidsHome.aspx

for RFP documents and changss.

Please submit all Proposals to:

County of Fresno - Purchasing
4525 E, Hamilton Avenue, 2™ Floor
Fresno, CA 93702-459%

BIDDER TO COMPLETE

UNDERSIGNED AGREES TO FURNISH THE COMMODITY OR SERVICE STIPULATED IN THE ATTACHED PROPOSAL
SCHEDULE AT THE PRICES AND TERMS STATED, SUBJECT TO THE “"COUNTY OF FRESNO PURCHASING STANDARD
INSTRUCTIONS AND CONDITIONS FOR REQUEST FOR PROPOSALS (RFP'S)" ATTACHED,

HUDSON HENDERSON & COMPANY, LLP

COMPANY
55 SHAW AVE., SUITE 101

ADDRESS

CLOVIS CA 93612
CiTY - STATE ZIP COGDE

558 322-4400 {559) 322-340L BHENDERSON@HRHOCPAS.CON
TELEPHONE NUMBER /FACSRMILE NUMBER E-MAIL ADDRESS
SIGNED BY
BRIAN HENDERSON PARTNER

PRINT NAME TITLE

PD-040 (1115)



COUNTY OF FRESNO
)DENDUNM NUMBER: ONE (1)
RFP NUMBER: 946-5324

"AUDIT AND ANNUAL FINANCIAL TRANSACTION
REPORTS - SPECIAL DISTRICTS, ETC.
January 16, 2015

FURCHASHIG USE
8]

GAPUBLICIRFPFY 2014-151046-5324 AUDIT AND ANNUAL
FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS,
“ o ETCI0465924 ADD 1.00C
IMPORTANT SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, GLOSING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE QUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Fioor
FRESNO, CA 93702-4598

f@msms DATE OF PROPOSAL WILL BE AT 2:00 p.M., ON FEBRUARY 13, 2015.
PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
All proposal information will be avallable [or review aRter conlract award.

Clarification of speciﬂcatbns is to be directed to: Shannon W. Kirby, phone (5§59) 600-7116,
e ~ K _ e AL

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

» Change title of Request for Proposal:

Prepare Annual Financial Statements and Annual Financial Transaction Reports of 33 Special
Districts

COMPANY NAME: HUDSON HENDERSON 8 COMPANY, LLP

(PRINT)
SIGNATURE: 2SS A —
NAME & TITLE: BRIAN HENDERSON, PARTNER
{PRINT)
GAPUBLIC\RFP\FY 2014-151946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, (an1)y

EYC\846-5324 ADD 1.00C



OF FRESNO
ADDENDUM NUMBER: TWO (2)
RFP NUMBER: 946-5324

PREPARE ANNUA&, FINANCIAL STATEMENTS &M@
ANNUAL FINANCIAL TRANSACTION REPORTS OF 33

SPECIAL DISTRICTS
February 2, 2015
GIAPUBLICIRFRIFY 2014-151846.5324 Al ANHDAL L
83 TRANSACTION REPORTS - SPECIAL DISTRICTS, ETC1846-5324 ADD

st v 200C
IMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER, CLOBING DATE AND BUYER'S NAME
MARKED CLEARLY ON THE OUTSIDE TO:

CQOUNTY OF FRESNO, Purchasing
4526 EAST HAMILTON AVENUE, 2+ Floor
FRESNO, CA 93702-4598

(CLOSING DATE OF PROPOSAL WILL BE AT 2:00 P.M., ON FEBRUARY 13, 2015,

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
Al proposal information wilt be available for review after contract award.

Clarification of specifications is to be directed to: Shannon W. Kirby, phane (559) 600-7116,
e-mail skirby@co.fresno.ca.us.

NOTE THE ATTACHED ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP

{FRINT)
SIGNATURE: =2 - L
NAME & TITLE: BRIAN HENDERSON, PARTNER
ERINT)
G\PUBLIC\RFP\FY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPQRTS - SPECIAL DISTRICTS, (4]1 1)

ETC\846-5324 ADD 2.00C



COUNTY OF FRESNO

ADDENDUM NUMBER: THREE (3)
RFP NUMBER: 946-5324

PREPARE ANNUAL FINAGIAL STATEMENT AND
ANM&BM_FEMANQIAL TRANSACTION REPORTS OF 33
SPECIAL DISTRICTS
February 11, 2015

FNR T ——

WMPORTANT: SUBMIT PROPOSAL IN SEALED PACKAGE WITH PROPOSAL NUMBER OLOS!NG DATE AND BUYER‘S NAME -
MARKED CLEARLY ON THE QUTSIDE TO:

COUNTY OF FRESNO, Purchasing
4525 EAST HAMILTON AVENUE, 2 Floor
FRESNO, CA 93702-4588

[cl.osma DATE OF PROPOSAL WILL BE AT 2:00 P.M., ON FEBRUARY 26, 2015.

PROPOSALS WILL BE CONSIDERED LATE WHEN THE OFFICIAL PURCHASING TIME CLOCK READS 2:00 P.M.
All proposal informalion will be avallable for review afler contract award.

Clarification of specifications is to be directed to: Shannon W, Kirby, phone (558) 600-71186,

NOTE THE FOLLOWING ADDITIONS, DELETIONS AND/OR CHANGES TO THE REQUIREMENTS OF
REQUEST FOR PROPOSAL NUMBER: 946-5324 AND INCLUDE THEM IN YOUR RESPONSE. PLEASE
SIGN AND RETURN THIS ADDENDUM WITH YOUR PROPOSAL.

> Change and extend the closing date of this RFP to February 26, 2015 at 2:00 P.M.

» Change answer to Question 18 on Addendum Two (2) to:

Q18. The annual financial statements to include footnote disclosures?

A18. Yes. Notes to the Financial Statements (Footnote Disclosures) are a required component of the
Financlal Statements.

COMPANY NAME: HUDSON HENDERSON & COMPANY, LLP

FRINT)
SIGNATURE: =B
NAME & TITLE: BRIAN HENDERSON, PARTNER
; PRINT)
GAPUBLIC\RFP\FY 2014-15\946-5324 AUDIT AND ANNUAL FINANCIAL TRANSACTION REPORTS - SPECIAL DISTRICTS, (4an1)

ETC\946-5324 ADD 3.00C



Original
Proposal To:

To Perform:
Prepare Annual Financial Statements and
Annuat Financial Transaction Reports of 33 Special Districts
For The Fiscal Year Ending June 30, 2015
With An Option for Two Additional Years

Februsry 13, 2015

Submitted by: Contact:

HUDSON HENDERSON & Brian Henderson, CPA
COMPANRY, LLP Partner

55 Shaw Ave., Phona: (559) 322-4400
Suite 101 Fax: (559) 322-4401
Clovis, CA 93612 bhenderson®hhccpas.com
www,hhccpas.com

@ HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants
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@ HUDSON HENDERSON & COMPANY, LLP
Certified Public Accountants

Cover Letter

February 13, 2015

Hudson Henderson & Company, LLP (HHC) is pleased to have the opportunity to respond to your
request for a proposal to prepare annual financial statements and annual financial transactien reports
of 33 special districts and to submit its quallfications for the County of Fresno (the County) for the
fiscal year ending June 30, 2015, with an option for two additional years. These financials are to be
prepared in accordance with generally accepted auditing standards, the standards set farth for
financial audits in the General Accounting Office’s (GAQ) Government Auditing Standards,
Governmental Accounting Standard Board (GASB) Pronouncements, and all other applicable federal,
state, local or programmatic financial requirements,

This proposal will highlight the background of the partners and staff assigned to the engagement,
summar|ze our experlence in the governmental special district area, and describe our approach -in
performing these services. This proposal demonstrates our ability to perform the necessary
accounting services requested by the County an a timely basis.

We are committed to performing the required work, compieting the financials and annual transaction
reports prior to the County’s published time frames and commit to you that we will perform the work
within the time frames required. We belleve we are the best qualified to perform the accounting
services because our professional staff includes individuals well versed in governmental and special
district reporting requirements. We will also be responsive to the needs of the County year round,
not just at during financial statement preparation time.

We are confident that you will find our firm offers the required expertise, technical knowledge, and
business understanding to perform the required services of the County. Our past experience provides
us with a thorough understanding of the needs and requirements of the County, as well as the
technical knowledge to perform such services in accordance with the accounting and reporting
guidelines as published by the various authoritative entlties. This proposal is a firm and irrevocable
offer for 90 days.

I will be the engagement partner assigned to your accounting services. I am an authorized
representative of the firm and can be contacted at 55 Shaw Avenue, Suite 101, Clovis, California

93612, or by telephone at (559) 322-4400, and by email at bhenderson@hhccpas.com. We
welcome your inquiries and look forward to further discussions with you.

Sincerely,
HUDSON HENDERSON & COMPANY, LLP

&P T Pl

By: Brian Henderson, CPA
Partner

55 Shaw Ave. Suite 101, Clovis, CA 93612
Phone: 559-322-4400
Fax: 559-322-4401
info@hhccoas.com



CONFLICT OF INTEREST STATEMENT

Hudson Henderson & Company, LLP {HHC) is unaware of any potential conflict of interest
situations due to individual or organization activities that occur within the County.

CERTIFICATION- DISCLOSURE~ CRIMINAL HISTORY & CIVIL ACTIONS

CERTIFICATION

{1) The prospectiva primary perticipant cerlifies to the besl of ils knowledge ond belief, that it, its
ownars, officers, comortate managers and partners:

(a) Are not presently debarmred, suspended, proposed for deborment, declared inelgible, or
valuntarly exciuded by any Federal department or agency;

{b) Have not within a threa-year perlod preceding (his proposa! been convicted of or had o
oivil judgment rendered agalnst them for commission of fraud or v criminal offense in
connaction with obtalning, altempting to obtain, ar parfarming a public (Federal, State or
lacal) transaction or contract under a public transaction; violation of Federal or State
anlitrust stelutes or commission of embezzlsment, theR, forgery, bribery, faisification or
destruction of records, making felse statements, or receiving stolen property;

{¢) Have not within o three-yeor period preceding this application/proposel had one or more
public transactions (Federal, Stete or local) terminated for cause or default,

{2) Whara the prospactive primery participant is unable lo celify to any of the slatements in this
ceitification, such prospeclive participant shail atiach an sxplanation lo this proposal.

Signatura; - W Date:
%—-« f ¢ February 13, 2015

Brian Henderson, Partner Hudson Hendersan & Company, LLP
{Printad Nama & Title) {Name of Agency or Company)




REFERENCES

Located In Clovis, CA, HHC was formed to service a variety of local governments and non-
profit entities in the Central Valley, as well as throughout California. Names and phone
numbers of current and past clients and other references are provided for your inquiries. We
encourage you to contact these individuals to obtain information on the quality of the services
provided by the founding Partners. Listed below Is a partial listing of that prior and current
experience:

e RROPOSAL

Firm: Hudson Hendorson & Company, LD

REFERENCE LIST

Provide = st of al least five (5? customers for whom you have recenlly provided simitar
services. Bo sure to include 3il requested information.

Reference Name: Kings County Contac:  Becky Covr- Direclor of Fnonce
Address: 1400 W. Lacey B,
Gy Hanford Sl _CA o __ssase
PhoreNo: (3% ) _ Se2-3an Date:

Service Provided: Audit, Prevaration of Financhl Statements, Sigle Audit, TOA Audh, First S Audit

Trapsury Oversight, AVA Complisnce, OES & [nsurance Grant audils

Reference Nome: Fresno County Contact: Lawrence Seymours Acct-Fn Div, Chiel
Addrese: Hall of Records, Room 105, 2201 Tulare Street

Chy Feeano Stale: €A Zp: (™

Fhonelo: (558 ) _ Gow1sss Date: 30153014

Servive Providad: (audit manager)- CAFR sudit, Single Audit, Zoo Autharity Audit, Treasury Compllance
Insurance Grant Audits, OES Grant Audits

Reference Name: City of Modwsto Contaet;  DoAnna Espinoza- Principsl Accountant
Address: 1020 Tenth Stract, Suite 6113 _
Cie Modasto Swter _CA e S9I53
Phone No.: {209 )  577-3384 Date: 2008-2014
Senvice Provided: Audit, Single Audit, TDA Audit, Community Fachty Distriet Audits

GANN Limit, AVA Gompliance
Reference Name: Pondeross Basin Mubial Water Co. a8 Bartholomaw- Vica President
Addrage: 3623 Parker Drive
Cayp Mariposs Nae; CA e 3338
Phone No: (209 ) 7426372 Date; 2014-201%
Sarvics Provided: Audit, Preparstion of Finandal Statements, Tax Return Prep

Refarence Name: R PrSAit Carporation Serving Contset:  Lee Ann Eager- Presldent/CEO

Addeass: 905 N Streot, Suite 120

Ciy. __Fresmo e Sht: _CA Ter 721
PhoneNo: (559 )} _476:2500 Date: 2008-2014

Service Provided: Audit, Preparation of Finandal Statements, Tax Retumn Prep




PARTICIPATION

PARTICIPATION

The County of Fresno is 3 membaer of the Central Valley Purchasing Group. This group consists
of Fresno, Kern, Kings, and Tulare Counttes and all governmental, lax supported agencles
within these countias,

Whenever possible, these and other tax supported agencies co-op (piggyback) on contracts put -
in place by one of the other sgencles.

Any agency choosing to avall itself of this opportunity, will make purchases in their own name,
make payment directly lo the contrattor, be llable to the contractor and vice versa, per the terms
of the original contract, all the while holding the County of Fresno harmless. If awarded this
contract, please Indicale whether you would extend the same terms and conditions to all tax
supported agencias within this group as you are proposing to extend to Fresno County.

x | Yes.we will extend cuhtract terms and conditiona to il qualified agencles within the
Cenlral Valley Purchasing Group and other tax supporied agencies.

No, we will not extend contract terms to any agenoy ather than the County of Fresno.

cP L —

Brian Henderson, Partner
The

EXCEPTIONS

HHC responses to the exceptions as follows:

A

MmOOE

Exceptions to General Conditions- No Exceptions Noted.

Exceptions to General Requirements- No Exceptions Noted.
Exceptions to Specific Terms and Conditions - No Exceptions Noted,
Exceptions to Scope of Work- No Exceptions Noted.

Exceptions to Proposal Content Requirements~ No Exceptions Noted,
Exceptions to any part of this RFP- No Exceptions Noted.



VENDOR COMPANY DATA

Hudson Henderson & Company, LLP (HHC) was founded by Mr. Kip Hudson and Mr. Brian
Henderson to bring together their extensive knowledge, broad client background, and
expertise in public accounting services. Both founding partners gained their experience
working in large Central Vailey Regional accounting firms and bring to the table over 15years
of combined experience. Their main purpose was to create a public accounting firm that is
focused on bringing the quality and depth of knowledge of a large accounting firm combined
with the personal relationships and attention that a8 smaller local firm can.provide. Ultimately,
the focus Is to enhance the relationship and service provided to their clients. While thename
on the letterhead Is newer, the experience and knowledge of the partners who will be
performing yaur accounting services are anything but new, and have the expertise to
complete your accounting services in an exceptional and efficient manner.

HHC is & full service public accounting firm providing assurance, tax and bookkeeping
services. Whlle both partners have a depth of assurance and audit experience in various
Industries, HHC is working on specializing and focusing on governmental and non-profit
auditing and accounting services. HHC is particularly speciailzed In providing assurance and
accounting services to special districts and local governmental agencies. HHC has a vast level
of experlence, knowledge and history of performing governmental sudits and providing
governmental accounting services In accordance with auditing standards generally accepted
in the United States of America, governmental auditing standards, as well as experience In
performing audits in accordance with the Single Audit Act Amendments of 1996 and OMB
Circular A-133. We are also current members of the American Institute of Certified Public
Accountants and the Californla Soclety of Certified Public Accountants.

Prior to founding HHC, Mr. Henderson was a senior manager with Brown Armstrong
Accountancy Corporation, where he headed their Fresno office. Mr. Henderson was the lead
auditor on several large governmental and non-profit entities, which were previously listed in
the reference list sectlon.

Our overall approach is simple, and follows the core values of our firm. We want to be efficient
in our procedures and time, to eliminate redundancy and to ease the process and compietion
of the accounting services for both our people, and mostly for our cllents. We put great effort
and time into planning and preparing for the accounting services, We look for ways to
efficlently perform the accounting services and we follow our risk based planning approach to
properly perform the accounting service, without performing excess or non-useful testing.

As part of our accounting services line of work, we look for ways to improve your process and
procedures, so that we can consult with our clients and help them become more efficlent and

effective in their methods as well.

Qur accounting services are primarily performed by the partners of the firm. Using their
experience and knowledge gained over the years, there is no on-the-job training of new staff
by the client while performing your services. Same firms claim to have "hands on” partnets,
but often after the first year, you wili never see the Partner, unless it is a contract year. Not
here at HHC. We pride ourselves on the fact that a partner will be onsite and personaily

responsible for completing the work.

This not only improves our services product and gains efficlency with time, but allows our
ciients to get direct access to the partner to easily take care of any situations and/or questions
that arise during the accounting services.



One of our core values is accountability. We take this very seriously, and when deadiines are
set, we make sure they are met. Without the satisfaction of our clients, we would not be in
business today. This is one of the major keys to our success, and that is meeting the
expectations and deadlines of-our clients. For the County of Fresno in preparing the annual
financial statements and annual transaction reports for 33 special districts, that means
completing a quality complete set of financial statements in accordance with governmental
accounting standards, from which will be audited by the County auditor. These financials
need to be completed in a timely. manner, to assist the County in completing their overall
CAFR audit in a timely and cost efficient fashion. This Is to lead ultimately to completing the
CAFR in early November, to ensure no pressure of completing the CAFR and running up
agalnst the deadline come the holidays in late December.

We are also aware of the SCO deadline that must be met for each of those reports, and will
ensure those are met without exception.

PERSONNEL

HHC has policles and procedures to ensure it hires only quallfied people, that it properly
supervises them and provides professional training, that it advances them to responsibilities
they are capable of handling, and that It provides them with necessary technical resources.

Engagement Partner: The Engagement Partner will be Mr. Brian Henderson, CPA. Mr.
Henderson has over elght (8) years of governmental audit and accounting experience and he
is one of the co-founding Partners of HHC. Brian obtained the vast majority of his
governmental audit experience working as a senior audit manager at Brown Armstrong
Accountancy Corporation, the largest CPA firm in Bakersfield, CA. He will be responsible for
the conduct of fleldwork and the examination and review of the workpapers. He will be
charged with the responsibility of keeping the client informed as to the status of the services,
Mr. Henderson is licensed as a CPA in the State of California and his CPA license number is
104495,

Engagement Co-Partner: The Engagement Co-Partner will be Mr. Kip Hudson, CPA. Mr.
Hudson has over seven (7) years of audit and accounting experience and he s also one of the
co-founding Partners of HHC. Prior to founding HHC, Klp gained his audlt and accounting
background working at Baker Peterson & Franklin, the largest accounting firm in Fresno, CA.
He will share the responsibility for the conduct of fieldwork and the examination and review
of the workpapers. He will also be assisting Mr. Henderson In completing the accounting
services throughout the engagement. Mr. Hudson is licensed as a CPA in the State of
California and his CPA license number is 112668,

Engagement Supervisor: Mrs. Susan Henderson has over 8 years of audit experience and
will be the engagement supervisor. Mrs, Henderson is a supervisor at HHC. She started her
career with Deloitte, one of the Blg 4 International accounting firms, prior to moving into a
career split between pubilc accounting and being an accounting professor at Fresno State
University. She has been an accounting instructor with the Unlversity for over 5 years, in
which she has been the sole accounting professor for the governmental and non-profit
accounting classes for the past 2 years. She is licensed as a CPA in the State of California.
Her CPA license number is 106537.

Exhibit I of this proposal contains resumes for these team leaders detailing their government
and nonprofit auditing and accounting experience, continuing education, and membership in
professionai organizations relevant to the performance of your accounting services. Our firm
policy is to maintain staffing continuity for all accounting services. In the unlikely event that
key team members must be replaced, we will only do so with your permission. Any staffing

6



replacements during the term of the agreement will have the same or better qualifications
and experience of the staff which they replace. The quality of the staff over the term of the
agreement will be assured because of our participation in excellent governmental and
accounting continuing education classes, and our unexcelled on the job tralning. All members
of HHC are very familiar with the stringent quality control standards established by the AICPA
and GASB.

HHC'is committed to quality tralning and technical proficiency. With such a large segment of
the practice dedicated to attestation services, including financial and compllance audits,
professivnal training and education in standards and reguiations applicable to governmeantal
financial reporting are of the utmost importance. Firm standards meet or exceed professional
and governmental standards of training and {nvolve professional staff receiving at least forty
hours of professional continuing education each year. This emphasis on continuing education
Is served in several ways.

During the year, the professional staff attend varlous educational sessions sponsared by the
AICPA and California State Soclety of CPAs, as considered appropriate for the level and need
of the individual. These classes include, among others:

sGovernmental Financial Reporting » Single Audit.

Standards and Practices. « Governmental Auditing & Accounting
sYellow Book: Government Auditing Update.

Standards. ¢ Governmental Accounting Princlples
s Financial Accounting Standards: « Comprehensive Review of Generally
Comprehensive Review. Accepted Auditing Standards

RELEVANT EXPERIENCE

We are cornmitted to providing appropriate and related experience, personal inveivement,
and a broad business perspective to produce a quality end product within the time frames
required. The Firm aims to provide financlal and compliance auditing and accounting services
to governmental agencies throughout the Central Valley and throughout California. We are a
governmental agency accounting and auditing firm that aims to specialize in special districts,
and our professionais have been performing these services for many years. As a result, our
Partners have performed financial and compliance audits and provided accounting on most, If
not all, types of governmental agencies and operations including:

o Citles » Child Care Operations

= Counties . « Joint Power Authorities

« Redevelopment Agencies o Investment Activities

» Financing Authorities » Landfills

e Electrical Utilities o Enterprise Funds

o Special Districts ¢ Airports

o Water Districts « Transportation Operations
s Pension Plans » Federal and State Grants

No contracts have been terminated with HHC before completion ever. Currentiy thereare no
lawsuits or legal actions pending or have been resolved ever. We have never had a payment

problem with the County of Fresno.



scap WO

We believe that the real value of our accounting services lies in what level service we can
pravide, the depth of experience of the team actually performing the procedures, that being
primarily the partners, and other services we can provide while performing the services -
outlined. No sub-consultants or outside services will be used. Other services include:

- To offer substantive observations and recommendations relating to accounting and
operating control policies and procedures. .

- To identify areas for efficiencies and activities for cos!: recluction opportunmes

- To perform the accounting services in an efficlent and effactive manner and minimize
the impact and disruption to the daily office workload that already exists.

- To be available year-round to offer assistance and advice in the running of the
County 33 Special Districts and implamentation of new accounting standards.

The engagement will be conducted within the framework of the Firm's quality control
pragram which includes the use of careful planning, use of computerized accounting
software and objective review procedures, On-site staff will use firm supplied portable

computers, printers and scanners.

We will conduct the necessary steps to perform:

- Planning of the engagement, including initial review of the special districts and the
accounting and financial reporting environment.

- Deterrination of the degree of compliance with laws, regulations, grants, provisions,
and County approved policies.

- Completing the drafting of the annual financlal statements In accordance with GASB,
Including full financlals with footnotes and any required RSI and issue compliance
reports for all 33 special districts.

- Completing and submitting the annual transaction reports to the SCO.

The accounting services approach will consist of four phases:
- Initial Planning & Kickoff Meeting (To be completed in June)
- Interim Review of TB & Financial Statement Evaluation {July/Aug)
- Issuance of Annual Financial Statements (September 15)
- Submission of SCO reports (September 30)

Hours by Proposed Segments
Supervisory

Segment Partner Staff Clerical | Total Hours
Planning 12 4 - 16
Interim Review 24 8 - 32
FS Reports 76 27 i3 116
SCO Reports 45 16 9 70
Total Hours 157 55 22 234
dersta d Communication

We will begin the planning of the services upon notification of award of the contract. Based
on our previous audit and accounting experience, and our knowiedge of how governments
and special districts work, we will obtain an insight to the specific cancerns and sensitivities
of the County. Our understanding is updated continuously through our year-round contact
and communication efforts. We will agree on common objectives and expectations with

, § HUDSON HENDERSON & COMPANY, LLP
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management before accounting preparation work begins and, throughout the service, will
meet regularly with management to discuss issues and to gather feedback. Tasks to be
accomplished during this phase include:

- Conference with management to discuss the scope of theé accounting services,
availability of your staff, scheduling, and coordination of our efforts with your
efforts to produce the required financial reports. (Initial kick-off meeting)

- Conferences with all personnel involved in the engagement to discuss the scope and
‘timing of the engagement, and anticipated areas of accounting service emphasis.
(Initial kick-off meeting)

Interim Review

We will review the initial trial balances and records of the 33 special districts, to try and
identify any areas that may need additional attention. We willl work with management and
staff to try and identify any missing figures and/or adjustments required to be in compliance
with governmental accounting principles and governmental reporting requirements,

Adiusting Journal Entries {(continuous throughout engagement)

We will discuss and explain proposed adjusting entries with the County's designated finance
personnel prior to recording to ensure all facts are obtained and agreed upon prior to moving
forward with the adjustment. Adjusting entries will be provided in a format showing the lowest
lavel of posting detail needed for data entry on the County's generai ledger system.

The ﬂrm malntalns a varlety of software packages to be used during the accounting service
and in the financial statement compilation process, which inciude MS Office (Word, Excel,
etc.), Prosystem Fx Engagement, PPC Checkpoint and Checkpoint Tools, and SMART e-
practice aids tool. We also have the abllity to run reports using IDEA (data analysis software),
when needed.

Our accounting software enables us to link your trial balance to the financial statements, for
efficient financial statement compillatlon. It also allows us to easily create analyticai reports
(e.g. year to year comparisons, budget te actual comparisons, trend analysls, ratio analysis,
etc.) to identify any potential issues to be resolved during our analysis.

Our research tools are aiways kept up to date to ensure compliance with accounting and
auditing standards, and are also a resource for us to provide guidance to our clients or
research any complex accounting transactions.

We are a paperiess firm, which we believe greatly assists us In performing accounting services
efficiently and effectively.

SCO Report Preparation

We will utilize the reporting and submitting software as issued by the State of California to
prepare all 33 special district annual financial transactions reports. We will ensure they are
matched with the financial date of each special district, and ensure proper electronic
submission is completed, with ampie time for review by the County, priar to the submission
deadline.

 HUDSON HENDERSON & COMPANY, LLP
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SCHEDULE

The firm understands the importance of meeting deadlines and Issuing timely reports, We
fully understand that the timeliness of our services must be achieved at all time, and estimate
the following schedule Is necessary to meet the deadlines for issuance: '

- Initial kick-off meeting:
o June, 2015

- Planning (in-office): . .
o Jung/luly, 2015

- Onslte Fleldwork: Interim Review:
o July/August 2015 (2 days)

- Special District Annual Finandal Draft Reports Issued:
o September 1, 2015

- Spedial District Annual Financial Final Reports Issued:
o September 15, 2015

- SCO Annual Report Submitted:
o September 30, 2015

COST PROPOSAL

The fees for our services for the fiscal year ending June 30, 2015, with an option to extend
for two additional years Is as follows:

APPENDIX APART 2.
Service 2015 2016 2017
Annual Financial Staternent Prep $15,180 $ 15,180 $15,180
SCO Annugl Report Prep 6,270 6,270 6,270
Total $21,450 $ 21,450 $21,450

, [ HUDSON HENDERSON & COMPANY, LLP
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STAFF-HOUR ALLOCATION
The followling table will list all project tasks, with proposed staff, to detall out the hours and
fee for each, plus project-refated expenses.

APPENDIX A PART 4 &3

ANNUAL FINANCIAL STATEMENT PREPARATION

COF CSA FINANCIAL STATEMENTS
Standard COF CSA Quoted

Leve! of Personnel Rate Rate Hours Arount
1 Partners $140 $110 112 $12,320
2 Supervisory Staff $110 $60 39 $2,340
3 Clerical $50 340 13 $520

Estimatad Out of Pocket Expense $0

Totat Hours 164

Financial Statement Preparation Proposal Price

SCO ANNUAL REPORT PREPARATION

COF CSA Annual Report Preparaton
Standard COF CSA Quoted

Level of Personnel Rate Rate Hours Amount
1 Partners $140 $110 45 24,550
2 Supervisory Staft $110 $60 i6 $960
3 Clerical $50 $40 g $360
Estimated Out of Pocket Expense 30
Total Hours 70

SCO Annual Report Preparation Proposal Price

TOTAL HOURS 234

i HUDSON HENDERSON & COMPANY, LLP
i Certified Public Accountanis
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CHECKLIST

Proposal No. 946-5324 Page 26

CHEGCK LIST

This Checklist is provided lo assist vendors in the preparation of their RFP response. Included
in this list, are imporiant requirements and is the responsibility of the bidder to submil with the
RFP package in order to make the RFP compliant. Becauss this checkiist is just a guldeline,
the hidder must read and comply With the RFP in its entirety.

Check off each of the following:
1. _X _ TheRequsst for Proposal (RFP) has been signed and completed.
2. X Addendy, it any, have been completed, signed and inciuded in the bld package.
3. X One (1) originai plus tive (5} coplies of the RFP have been provided and two (2)
CDs of the RFP hava been provided,
4. _ X  Thecompleled Criminal History Disclosure Form as provided with this RFP,
5. X  Thecompleted Participation Form as provided with this RFP.
6. _ X  The completed Reference Lisl a6 provided with this RFP,
7. X Indicate all of bldder exceptions to the County's requirements, conditions and
T specifications as stated within this RFP,
a. ~_)_<____ The Completed Appendix A - Parls 1, 2& 3.
9. X Lastly, on the LOWER LEFT HAND CORNER of the sealed envelape, box, elc,
T transmitting your bld include the tollowing information:
: County of Fresno RFP No,  948.53,
HCloging Date:  _Febiruary 13, 2015
Closing Time: 2100 P.,
| CommodHy or Service:  Audits and Annual Financial Transaction
H Reports - Special Diatricts, Ete,
Return Checklist with asponse.
CONCLUSION

A professional accounting services relationship with the County of Fresno will be of great value
to our Firm, and we are excited and welcome the opportunity to develop a long-term
refationship with the County, We are committed to providing excelient service, advisory
value-added benefits to the County, and producing a timely quality end-product. We would
like to express our appreciation to the County for allowing us the opportunity to submit a
proposal for our services. We are available at any time to discuss our proposal with you,

v

Thank you for allowing us to present our Firm to you.

§ HUDSON HENDERSON & COMPANY, LLP
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EXHIBITX
RESUMES -

Brian Henderson, CPA - Engagement Partner
Kip Hudson, CPA - Engagement Co-Partner

Susan Henderson, CPA, MSA - Engagement Supervisor

[} HUDSON HENDERSON & COMPANY, LLP
68 Certified Public Accountants
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Brian Henderson, CPA
Engagement Partner

Academic Backaround:

HUDSON HENDERSON

& COMPANY, LLP

Certified Public Accountants

California State University Fresno ‘
Bachelor of Sclence in Business Administration, Option in Accountancy

County of Fresno
County of Stanislaus
County of Tulare
County of Kings

Elrst 5 Cormmissions:
County of Kings
County of Merced
County of Kem
County of Stanislaus

Einancial Institutions:
Mission Bank
Mission Natlonal Bank

Prermier Valley Bank

Business:
Makoll Inc.
Orchard Petroleumn Inc.
Hunter Edison Oil Dev.
ESK Limited & Subs.
Spiral Technology

Professional Associations:

{partial isting)

Special Districts:
Pixley Public Utllity District
Fresno Matropoiitan Fiood
Contral District

Cltles:
City of Visaila

- City of Mendota

City of Modesto

Santa Clara Valley Water District Clty of Pasadena

School Districts:
Visalla USD
Fresno USD
Davis Joint USD
San Leandro USD

Retirement Systems:

Fresno County

City of Fresno

Frasno Metro MPP

Tulare County

Marin County

Fresno Irrigation District MPP
PCAOB:

Ireland Inc.

Searchlight Minerals

American Institute of Certified Public Accountants
Californla Society of Certified Public Accountants

ant Continuit U 2

GASB Update, 2011-2014

Non-Profits:
EDC- Fresno
EDC- Kings County
Rose Bow! Operating
Company
Pasadena Center
Operating Company

Transits:
Kings County COG
City of Modesto
City of Hanford
City of Corcoran

Joint Power Auth:
Tuolumne River
Modesto Reglonal Fire

Current on Govemmental CPE Credits

Governmental Accounting & Auditing Update
SEC & Financlal Reporting, USC, 2008, 201%, 2012

Auditing In the Small Business Environment, 2011, 2013
FASB Review & Update, 2011, 2013,2014

g HUDSON HENDERSON & COMPANY, LLP
¥ Certified Public Accountants
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Professional Resume

Kip Hudson, CPA HUDSON HENDERSON
Engagement Co-Partner & COMPANY, LLP
Certified Public Accountants

Bachelor of Sclence in Business Administration, Option in Accountancy

Professional Experience: (partial listing) o

Business;

Batts Spring Company Lyons Magnus, Inc, Henry Miller Reclamation
Brattalid, Inc. Morison Cogen, LLP District #2131
Britz-Simplot Nikkel Iron Works Corporation Fresno Metropolitan Flood
Eriksson, LLC Northland Process Piping, Inc.  Control District
Coastal Green Vegetable Paper Pulp & Flim, Inc. Farmers Water District

Company, LLC T.G. Schmeiser Co., Inc.
Coelho Meat Company, Inc. Schultz Ranch, Inc. Tribal Governments:
Central Valley Meat SupHerb Fanms Table Mountain Rancherla

Cornpany, Inc. Sandridge Partners
Del Rey Farms SunnyGem, LLC Non-Profits:
Jaseph Gallo Farms Ultra Gro, LLC Fresno Metropolitan
Harris Woolf Californla Vucavich, Inc. Museum

Almonds San Luis Canal Company Hope Now For Youth

Ag One Foundation
Professional Associations:

American Institute of Certified Public Accountants
California Society of Certifled Public Accountants

Recent Continuing Education: Current on Governmental CPE Credits
AuditWatch 4, 4.5and 5

Auditing & Assurance Update

Spidell Tax Update

Yelltow Book 2013

FASB Review & Update

Accounting and Auditing with Excel

Advanced Audit Standards Workshop: Understanding Risk Assessment

, i HUDSON HENDERSON & COMPANY, LLP
¥ Cerlified Public Accountants
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Professional Resume
Susan Henderson, CPA, MSA HUDSON HENDERSON

Engagement Supervisor & COMPANY, LLP
Certified Public Accountants

Bachelor of Science in Business Administration, Option in Accountancy
Masters in Accountancy

: (partial listing)
Audit Experience
Diamond Foods Inc. Coalinga-Huron Recreational District Chukchansi Gold
Coalinga-Huron Cemetery District
Business: Coalinga-Huron Library District
Califormnia Dairles Coalinga-Huron Water District
Ruiz Foods Inc.
Sunmalid Raisltns
Gallo Research
Lecturer Experience
California State University Fresno
Classes:

Financial Accounting Principles & Systems

Accounting Information Systems

Accounting for Governmental & Non-Profit Organizations
Intermediate Accounting I

Intermediate Accounting II

Professional A jations:
California Faculty Association
Cailifornia Society of Certified Public Accountants

Recent Continuing Education: Current on Governmental CPE Credits
Governmental Accounting & Auditing Update

Foundations in Governmental Accounting
Govemmental Accounting & Reporting
Federal Tax Update

CA State Tax Update

Intemal Control & Fraud Detection

il HUDSON HENDERSON & COMPANY, LLP

g Certified Public Accountants
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Exhibit C

RS

DATE: December 5, 2017

Contract No.: P-15-175-C Vendor Number: 0000278496
Contract Title: Prepare Annual Financial Name/Address: Hudson Henderson & Co,, Inc.
Statemnents & Annual
Transaction Reports for 7473 N. Ingram, Suite 102
33 Special Districts Fresno, CA 83711
Contract Period: 05/07/15 - 05/06/18 Representative: Brian Henderson
Using Agencies: Public Works - Special Phone No.: 550.412,7576
Districts Email: info@hhccpas.com
Terms: Net 45
Bid Reference No.:
Total Contract Amt.: $85,800.00
Buyer Name: S.W. Kirby
Requisition No: 1401800061 Org: 9140

Supersedes:

[:] NEW [:] RENEWAL Amendment [::] REFERENCE
E:l TICK DATE

DESCRIPTION:  Amendment #1 to add language to the Scope of Work to include preparation of the fina!l audited Financlal Statements

in addition to the infial compilations.

SPECIAL INSTRUCTIONS:

DISTRIBUTION: Completed By: Date: Completed By: __ Date
DEPARTMENT: Public Works & Planning

REQUISITIONER:  Lemucl Asprec
Mark Warren




County of Fresno

INTERNAL SERVICES DEPARTMENT
ROBERT BASH, DIRECTOR - CIO

Facility Services » Fleet Services * Graphics
Information Technology * Purchasing
Security = Telecommunications

AMENDMENT NUMBER ONE (1)
Agreement Number: P-15-175-C
December 1, 2017

Hudson Henderson
ATTN: Brian HMenderson
7473 N. Ingram Ste 102
Fresno, CA 93711t

Contract Number P-15-175.C covering preparation of Annual Financial Reports for 33 Special Districts is
amended as follows: Amend language in the original Scope of Work to include preparation of the final
audited Financial Staternents in addition to initial compilations.

Maximum: In no event shall services performed and/or fees paid under this Agreement be in excess of
eighty-five thousand, eight hundred dollars ($85,800.00).

Please acknowledge your acceptance by returning all pages of the signed original of this ietter to my
office, retaining a copy for your files.

If you have any questions, please contact Shannon W. Kirby, Purchasing Analyst, at (559) 600-7116 or
;\Ef' !: @ E " : .

FOR THE COUNTY OF FRESNO

Digltally signed by Gary E.
Gary E. Cornuelle comuete
Date: 2047.12.01 09:50:45 0800

Gary E. Comuelle
Purchasing Manager

4525 East Hamilton Avenue
Fresno, CA 93702-4599

GEC:SWK:YJ
G:\PUBLIC\CLERICAL USE ONL\CONTRACTSICONTRACT AMENDMENT TEMPLATE 10052017.00C

4525 E. Hamilton Avenue / Fresno, Califomia 93702-4599 / (559) 600-7110
* The County of Fresno is an Equal Employment Opportunity Employer *



CONTRACT NO. P-15-175-C Page 2

Hudson Henderson
December 1, 2017

CONTRACTOR TO COMPLETE;
Hudson Henderson & Company, Inc.

Company:
Type of Entity:
O individual 1 Limited Liability Company
[ Sole Proprietorship . [J Limited Liability Partnership
@l Comoration 1 General Partnership
Uighalty algnad by bhwndamanhheepat.com
signare  ONENAEISON@hhCCPas.com iammegiesm on
Brian Henderson, Partner 1211117
Print Name and Title Date
7473 N. Ingram Ave., STE 102 Fresno CA 93711
Address City State  Zip
559-412-7576 559-493-5325 bhenderson@hhcepas.com
TELEPHONE NUMBER Fax NuMBER E-MAIL ADDRESS
ACCOUNTING USE ONLY
ORG No.: 5140
Account No.: 7295
Requisition No.: 1401800061
(08/2015)

G:\PUBLIC\CLERICAL USE ONLY\CONTRACTSIP-15-175-C ADMEN 1 HUDSON HENDERSON.DOC



Exhibit D

DATE: March 8, 2018

Contract No.: P-15-175-C Vendor Number: 0000278496 & 0000280702
Contract Title: Preparation of Annual Name/Address: Hudson Henderson & Co., Inc.
Financial Reports for 7473 N. Ingram Ste. 102
33 Special Districts Fresno, CA 93711
Contract Period: 05/07115 - 05/06/19 Representative: Brian Henderson
Using Agencles: Public Works - Special Phone No.: 559.412.7576
Districts Email: info@hhccpas.com
Terms: Net 45

Bid Reference No.: 946-5324

Total Contract Amt.: $99 500.00
Buyer Name: S.W., Kirby

Requisition No: 1401800083 Org: 9140

Supersedes:

{::] NEW E:j RENEWAL [ng AMENDMENT [::] REFERENCE
[:] TICK DATE

DESCRIPTION:  Amendment #2 to extend contract for one year and to add money to the total amount of the contract

SPECIAL INSTRUCTIONS:

DlSTRl_B'U'ﬂON: Completed By: Date: Completed By: Date
DEPARTMENT: Public Works & Planni

REQUISITIONER:  Lemuel Asprec
Mark Warren




County of Fresno

INTERNAL SERVICES DEPARTMENT
ROBERT BASH, DIRECTOR - CIO

Facility Services + Fleet Sexvices +« Graphics
Information Technology = Purchasing
Security + Telecommunications

AMENDMENT NUMBER TWO (2)
Agreement Number: P-15-175-C
March 6, 2018

Hudson Henderson & Co., Inc.
7473 N. Ingram Ste 102
Fresno, CA 93711

Contract Number P-15-175-C covering preparation of Annual Financial Reports for 33 Spaclal Districts is
amended as follows:

The contract with your company expires May 6, 2018. The County of Fresno desires to extend this
contract for an additional one year effective May 7, 2018 through May 6, 2019. Prices will be firm for the
contract period. Amendment provisions shall remain in full force and effect with any contract renewals.

Maximum: In no event shall services performed and/or fees paid under this Agreement be in excess of
ninety-nine thousand, nine hundrad doliars ($99,900.00).

Please acknowledge your acceptance by returning all pages of the signed original of this letter to my
office, retaining a copy for your flles.

If you have any questions, please contact Shannon W. Kirby, Purchasing Analyst, at (559) 600-7116 or
emall SKirby@co fresno.ca.us.

FOR THE COUNTY OF FRESNO

Digitally signed by Gary E.

Gary E. Cornuelle ma,nosmmm%m'

Gary E. Comnuelle
Purchasing Manager

4525 East Hamilton Avenue
Fresno, CA 93702-4509

GEC:SWK:YJ
G:\PUBLIC\CONTRACTS & EXTRACTSWC\P-15-175-C AMEND 2 HUDSON HENDERSON & CQ., INC.DOC

4525 E. Hamilton Avenue / Fresno, California 93702-45%9 / (559) 600-7110

* The County of Fresno is an Equal Employment Opportunity Empioyer *



CONTRACT NO. P-15-175-C : Page 2
Hudson Henderson & Co., inc.
March 6, 2018

CONTRACTOR TO COMPLETE:
HUDSON HENDERSON & COMPANY, INC.

Company:
Type of Entity:
0 Individual . 0 Limfted Liability Company
[3 Sole Proprietorship- {1 Limited Liability Partnership
@ Comoration [} General Partnarship
Dighy s by thercdorsangBezoe com
sgnawre  DNENAErson@hhccpas.com gimiimmatemes
BRIAN HENDERSON, PARTNER 3/7/18
Print Name and Title Date
7473 N. INGRAM AVE., STE 102 FRESNO CA 93711
Address City State  Zip
559-412-7576 559-493-5325 BHENDERSON@HHCCPAS.COM
TELEPHONE NUMBER Fax NUMBER E-MAlL ADDRESS
ACCOUNTING USE ONLY
ORG No.: 9140
Account No.: 7295
Requisition No.; 1401800083
{09/2015)

G:\PUBLIC\CONTRACTS & EXTRACTS\C\P-156-175-C AMEND 2 HUDSON HENDERSON & CO., INC.DOC



Exhibit E

SELF-DEALING TRANSACTION DISCLOSURE FORM

In order to conduct business with the County of Fresno (hereinafter referred to as “County”),
members of a contractor’s board of directors (hereinafter referred to as “County Contractor”), must
disclose any self-dealing transactions that they are a party to while providing goods, performing
services, or both for the County. A self-dealing transaction is defined below:

“A self-dealing transaction means a transaction to which the corporation is a party and in which one
or more of its directors has a material financial interest”

The definition above will be utilized for purposes of completing this disclosure form.

INSTRUCTIONS
{1) Enter board member’s name, job title (if applicable), and date this disclosure is being made.
(2) Enter the board member’'s company/agency name and address.

{3) Describe in detail the nature of the self-dealing transaction that is being disclosed to the
County. At a minimum, include a description of the following:

a. The name of the agency/company with which the corporation has the transaction; and

b. The nature of the material financial interest in the Corporation’s transaction that the
board member has.

(4) Describe in detail why the self-dealing transaction is appropriate based on applicable
provisions of the Corporations Code.

(5) Form must be signed by the board member that is involved in the self-dealing transaction
described in Sections (3) and (4).



Exhibit E

(1) Company Board iMember information:

Name: Brian Henderson Date: 9/11/2018

Job Title: Partner

(2) Company/Agency Name and Address:

Hudson Henderson & Company, Inc.
7473 N. Ingram Ave., STE 102
Fresno, CA 93711

(3) Disclosure (Please describe the nature of the self-dealing transaction you are a party to):

N/A- none noted

(4) Explain why this self-dealing transaction is consistent with the requirements of Corporations Code 5233 (a}:

N/A- none noted

(5) Authorized Signature ,

Date:

Signature: é— M 9/11/2018






